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CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.

2019 Annual General Shareholders’ Meeting

Agenda

I. Time: 10:00 a.m., Wednesday, June 26, 2019

Il. Place: Conference Room at Nantou plant of the Company

No. 17, Gongye E. Rd., Nangang Industrial Park, tblanCity, Nantou County,
Taiwan

lll. Meeting Procedures
1. Call the Meeting to Order
2. Chairman Takes Chair
3. Chairman Remarks

4. Management Reports
(1) 2018 Business Report
(2) Audit Committee’s Review Report on the 2018dfcial Statements and Records
(3) Report of Distribution of 2018 Employees’ Compation

5. Proposals
(1) Adoption of the 2018 Business Report and Firdr&tatements
(2) Adoption of the Proposal for 2018 DistributiohSurplus Earnings

6. Discussion
(1) Amendment to the Articles of Incorporation
(2) Amendment to the Procedures for the Acquisiiod Disposal of Assets
(3) Amendment to the Operational Procedures foroEseients/Guarantees
(4) Amendment to the Operational Procedures fonlmgaFunds to Others

7. Questions and Motions

8. Meeting Adjournment



Management Reports

1.2018 Business Report (Please refer to page d@chtient 1)

2. Audit Committee’s Review Report on the 2018 Riial Statements and Records (Please refer to
page 8, Attachment 2)

3. Report of Distribution of 2018 Employees’ Comgation
(1) Itis in accordance with Article 235-1 of thei@pany Act and the related rules promulgated by
Ministry of Economic Affairs.
(2) In accordance with Article 29-1 of the Companyrticles of Incorporation, employees’
compensation shall be distributed at least 1% aofitsrof the current year.
(3) The 2018 employees’ compensation is NT$12, 440 u#hich was approved by the Board of
Directors on May 6, 2019, and totally distributaccash.



Proposals

Item 1 Proposed by the Board
Proposal: Adoption of the 2018 Business Report and Finar@iatements.

Explanation :

1. CPE’s 2018 Financial Statements, including tladaBce Sheets, Statements of Comprehensive
Income, Statements of Changes in Equity, and Sttesmof Cash Flows, were audited by
independent auditors. Such Financial Statementsthieg with Business Report had been
resolved by the Board of Directors and reviewedhgyAudit Committee.

2. The aforementioned report and statements axehattl hereto as page 7~27, Attachments 1, 3 and
4. Please ratify.

Resolution:

Item 2 Proposed by the Board
Proposal: Adoption of the Proposal for 2018 Distribution afrlus Earnings.

Explanation :

1. Table of 2018 Distribution of Surplus Earnings vmaspared in accordance with Article 29 of
the Company’s Articles of Incorporation, and haérbeesolved by the Board of Directors and
reviewed by the Audit Committee. The aforementiofiathle is attached hereto as page 28,
Attachments 5. Please ratify.

2. The cash dividend distribution will be rounded dawrihe nearest NT dollar and the sum of the
fractional shares with a value less than NT$1 bélirecognized as the Company’s other income.
The record date and payment date of cash dividembise resolved by the Board of Directors.

3. In the event that, before the distribution recoatled the proposed profit distribution is affected
by an amendment to relevant laws or regulationgqgaest by the competent authorities, or a
buyback of shares or transferring treasury sharesrployees, it is proposed that the Board of
Directors be fully authorized to adjust the cashbéodistributed to each share based on the
number of actual shares outstanding on the recatedlfdr distribution.

Resolution :



Discussion

Item 1 Proposed by the Board

Proposal : Amendment to the “ Articles of Incorporation”. Please proceed to resol

Explanation :

In order to conform to the amendments to the Compam promulgated per Presidential Order No.
Hua-Zong-1-Jing-10700083291 on August 1, 2018, @mnpany hereby proposes to amend the
Articles of Incorporation. Please refer to page &®-Attachment 6, the Comparison Table for the

Articles of Incorporation.

Resolution:

Item 2 Proposed by the Board
Proposal: Amendment to the Procedures for the Acquisition Rrshosal of Assets. Please proceed
to resolve.

Explanation :

In order to conform to the amendments to the Réigmis. Governing the Acquisition and Disposal
of Assets by Public Companies promulgated per Oxer-inancial-Supervisory-Securities-
Corporate-1070341072 of the Financial Supervisoomf@ission on November 26, 2018, the
Company hereby proposes to amend the Procedurdbeofcquisition and Disposal of Assets.
Please refer to page 31~41, Attachment 7, the Cosgoa Table for the Procedures for the
Acquisition and Disposal of Assets.

Resolution :



Item 3 Proposed by the Board
Proposal: Amendment to the Operational Procedures for Endoesés/Guarantees. Please proceed

to resolve.

Explanation :

In order to conform to the amendments to the Reiguisa Governing Loaning of Funds and Making
of Endorsements/Guarantees by Public Companiesytgaed per Order No. Financial-
Supervisory-Securities-Auditing-1080304826 of thealRcial Supervisory Commission on March 7,
2019, the Company hereby proposes to amend theatdp®al Procedures for Endorsements/
Guarantees. Please refer to page 42~43, Attach&dhe Comparison Table for the Operational
Procedures for Endorsements/Guarantees.

Resolution:

Item 4 Proposed by the Board
Proposal : Amendment to the Operational Procedures for LoaRungds to Others. Please proceed
to resolve.

Explanation :

In order to conform to the amendments to the Reiguisa Governing Loaning of Funds and Making
of Endorsements/Guarantees by Public Companiesytgated per Order No. Financial-

Supervisory-Securities-Auditing-1080304826 of theaiRcial Supervisory Commission on March 7,
2019, the Company hereby proposes to amend theatdp®al Procedures for Loaning Funds to
Others. Please refer to page 44~46, Attachmenh&®,Gomparison Table for the Operational

Procedures for Loaning Funds to Others.

Resolution:



Questions and Motions

Meeting Adjournment



Attachment 1

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
2018 Business Report

1. Operating Principles

For a long time, we have been dedicated to thecaltmie, livestock, and food core business. We eggively
established a business model to integrate uppeddiei and lower stream of the industry, includirepd
manufacturing, livestock breeding, electric slaeging, fresh frozen meat, meat processing food,pegducts, etc.
In addition, implementing our marketing strategié®rands enhancement, intensive physical e-comemgrannels,
procurement and R&D strategies, and also the nigataus quality control operation, we insist orudlyf control of
quality and completed traceability from raw matesigpply chain management, processing, warehousipgoducts
delivering in order to ensure the food safety. @ansistent business philosophy is to provide comsamvith
high-quality meat which is safe, hygienic, convemjidealthy, and highly qualified with reasonabtie.

2. Implementation Overview
The vertically integrated business model and tBeurces integration constructed for a long timeshdgemonstrated
significant competitive advantages and benefitgjfmality control and production cost reduction. Mtihe efforts of
the management team and all colleagues, the opgnatvenue of 2018 hit a record high since the Gompvas
founded.

3. Operating Performance
According to the Company's 2018 Parent Company Gihancial Statements, the operating revenue was
NT$18,170,438 thousands, the operating profit wa$I\N169,368 thousands, the profit before income was
NT$1,227,155 thousands, and the earnings per blefwee income tax was NT$4.58.

4. Budget Implementation

In accordance with the Regulations Governing théliPation of Financial Forecast of Public Companitse
Company does not have to prepare financial forectstthe public this year. However, the overall ibess
performance is generally in line with the compaiyternal operating plan.

5. Profitability Analysis (Based on the Company's @18 Parent Company Only Financial Statements)

Return on total assets 7.24%
Return on owners’ Equity 13.97%
Ratio of profit before income tax to paid-in capita 45.79%
Profit margin 5.23%
Earnings Per Share NT$ 3.55

6. Research and Development

(1) We improved deep-fry and grill technology andecessfully developed a number of reheating fribtken
products suitable for oven and microwave, and gi®wonsumers more choices of fried chicken withidryeg,
safety and convenience.

(2) In response to small families and personalizecadyateeds, we not only developed soup series okehi pig,
duck and a variety of flavors, but also launchedess® single-person fried rice products and readgaét
packets at the same time.

(3) Targeting at the needs of animal protein for fitnaad sports-loving populations, we successfullyetiped a

variety of flavored chicken breast salad productsctv is sold in all major channels and are the ragthe
industry.

Chairman: Wu Yeh, Cheng CEO: Thong Chotirat Chief Accountant: Ching Yuan, Yu



Attachment 2

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.

Audit Committee’s Review Report

The Board of Directors has submitted the CompamBgsiness Report, Financial Statements and
Proposal for Distribution of Surplus Earnings fbetyear 2018 to Audit Committee. The CPA firm of
PricewaterhouseCoopers, Taiwan had audited then€islaStatements and issued the Audit Report. The
aforementioned Business Report, Financial Statesrard Proposal for Distribution of Surplus Earnihgd
been reviewed by the Audit Committee and deemetitiecomplied with the Company Act, related laws
and regulations. In accordance with the Articledldf the Securities and Exchange Act and the Art&d9

of the Company Act, we hereby submit the report.

To:
The 2019 Annual General Shareholders’ Meeting efGbmpany

Convener of Audit Committee: Li, Yen Sung
Date: May 6, 2019



Attachment 3
REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Shareholders of Géafokphand Enterprise (Taiwan) Co., Ltd.

Opinion

We have audited the accompanying parent comparybathnce sheets of Charoen Pokphand EnterpriseginCo.,
Ltd. as at December 31, 2018 and 2017, and theedefsarent company only statements of comprehemsogane, of

changes in equity and of cash flows for the ydags ended, and notes to the parent company ordgdial statements,
including a summary of significant accounting pigc

In our opinion, the accompanying parent company ¢inbncial statements present fairly, in all meterespects, the
parent company only financial position of Charoakphand Enterprise (Taiwan) Co., Ltd. as at Decer3tie 2018
and 2017, and its parent company only financialgperance and its parent company only cash flowsHeryears then
ended in accordance with the “Regulations GoverttiegPreparation of Financial Reports by Securlgesers”.

Basis for opinion

We conducted our audits in accordance with the URdmpns Governing Auditing and Attestation of Hical
Statements by Certified Public Accountants” andegalfy accepted auditing standards in the Repujlichina (ROC
GAAS). Our responsibilities under those standardsfarther described in the Auditor’s Responsitafitfor the Audit
of the parent company only Financial Statementsicgeof our report. We are independent of CharoekpRand
Enterprise (Taiwan) Co., Ltd. in accordance with @ode of Professional Ethics for Certified Pullacountants in the
Republic of China (the “Code”), and we have fulfill our other ethical responsibilities in accordawié the Code.
We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour opinion.

Key audit matters

Key audit matters are those matters that, in oafegsional judgement, were of most significanceun audit of the
parent company only financial statements of theeturperiod. These matters were addressed in titexdoof our audit
of the parent company only financial statementa agole and, in forming our opinion thereon, werad provide a
separate opinion on these matters.

Key audit matters for the Company’s parent companly financial statements of the current period staed as
follows:

Evaluation of net realizable value of inventories

Description

Refer to Note 4(10) for accounting policies adoptedthe valuation of inventories, Note 5(2) forcentainty of
accounting estimates and assumptions of valuatfoimw@ntories, and Note 6(3) for details of invemts. As at
December 31, 2018, the carrying amount of inveatodand allowance for inventory valuation losses warted to
NT$1,053,907 thousand and NT$14,800 thousand, cesply.

The main activities of the Company are the manufang and sales of animal feeds, fresh and prodessat products.
As the market prices are affected by changes inroraconomic environment, there is a higher riskimientory
valuation losses. In addition, the evaluation dfnealizable value of inventories is subject to agament’s judgement,
and considering that feeds, fresh and processed pneducts comprise most of the Company’s invee®mhich is
significant to the financial statements, the eviduaof net realizable value of inventories wasiifeed as a key audit
matter.

How our audit addressed the matter

We performed the following audit procedures in ezgf the above key audit matter:

1. Based on our understanding of the Company’satioer and related industry, assessed the reasaomwasi®f related
policies and procedures applied to the net redkzaedlue of inventories, and ascertained the ctergispplication.

2. Obtained statements of net realizable valuenwéritories as at balance sheet date, validatedcescdaita of
merchandise prices and recalculated the provistwnirfventory valuation losses in order to confironsistent
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application of respective procedures and policies.

Measurement of biological assets

Description

Refer to Note 4(12) for accounting policies adopfed biological assets, Note 5(2) for uncertainfyagcounting
estimates and assumptions in measuring fair vdlbéotogical assets, and Note 6(5) for details ioldical assets. As
at December 31, 2018, the carrying amount of biold@ssets amounted to NT$1,468,588 thousand.

The Company’s biological assets as mainly comprafdaroiler chicken, breeder chicken, fatteningrsavand breeder
swine, etc. Except when the fair value cannot tiably measured, biological assets should be medsat fair value
less costs to sell on initial recognition and & émd of each reporting period. As the market prafefresh, processed
meat, livestock and poultry are affected by aniegtiemic and market demand in Taiwan, biologicaktswith active
market prices have a higher risk of fluctuationgaiin value. Since the amount of biological assetsignificant to the
financial statements and the methods adopted irsunie@ each category of biological assets, marikeep applied and
items accounted for as costs to sell are all stii@cmanagement’s judgement and with high uncegstaithe
measurement of biological assets was identified lessy audit matter.

How our audit addressed the matter

We performed the following audit procedures in ezgf the above key audit matter:

1. Based on our understanding of the Company’satioéis and related industry, assessed the reasomes! of related
policies and procedures applied in measuring biokld@ssets, and ascertained the consistent applica

2. As at the balance sheet date, ascertained lthataactive market prices information are avdidaand reliable for
biological assets measured at fair value less tostsll. Also, validated source data of active ketiprices and the
reasonableness of the major components of costdlto

Responsibilities of management and those chargedhwjovernance for the parent company only financial
statements

Management is responsible for the preparation amdfesentation of the parent company only finalnsiatements in
accordance with the “Regulations Governing the &m&jon of Financial Reports by Securities Issuensd for such
internal control as management determines is nape$s enable the preparation of parent company @nancial
statements that are free from material misstatemérgther due to fraud or error.

In preparing the parent company only financialesta&nts, management is responsible for assessing&shBokphand
Enterprise (Taiwan) Co., Ltd. ability to continug @ going concern, disclosing, as applicable, matedated to going
concern and using the going concern basis of aticmuminless management either intends to liquidaikaroen
Pokphand Enterprise (Taiwan) Co., Ltd. or to cegmations, or has no realistic alternative butdso.

Those charged with governance, including Audit Cotte®, are responsible for overseeing Charoen Raighh
Enterprise (Taiwan) Co., Ltd. financial reportinggess.

Auditor’s responsibilities for the audit of the pant company only financial statements

Our objectives are to obtain reasonable assuranoset avhether the parent company only financialestents as a
whole are free from material misstatement, whether to fraud or error, and to issue an auditog®rethat includes
our opinion. Reasonable assurance is a high lelvalssurance, but is not a guarantee that an aodiducted in
accordance with ROC GAAS will always detect a matenisstatement when it exists. Misstatementsaigse from
fraud or error and are considered material if, vittlially or in the aggregate, they could reasondidyexpected to
influence the economic decisions of users taketherasis of these parent company only financééstents.

As part of an audit in accordance with ROC GAAS, exercise professional judgment and maintain psifesl

skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatgrof the parent company only financial statementsether
due to fraud or error, design and perform auditpdures responsive to those risks, and obtain auiience that
is sufficient and appropriate to provide a basisdior opinion. The risk of not detecting a materrasstatement
resulting from fraud is higher than for one resgtifrom error, as fraud may involve collusion, ferg
intentional omissions, misrepresentations, or tferride of internal control.

2. Obtain an understanding of internal control relévianthe audit in order to design audit procedules are
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appropriate in the circumstances, but not for thigpse of expressing an opinion on the effectiveimé<haroen
Pokphand Enterprise (Taiwan) Co., Ltd. internaltoan

3. Evaluate the appropriateness of accounting poliog=d and the reasonableness of accounting estiraate
related disclosures made by management.

4.  Conclude on the appropriateness of management'sfube going concern basis of accounting and, dasethe
audit evidence obtained, whether a material unicgytaexists related to events or conditions thaty nsast
significant doubt on Charoen Pokphand Enterprisénd@n) Co., Ltd. ability to continue as a going cem. If we
conclude that a material uncertainty exists, werageiired to draw attention in our auditor’s reporthe related
disclosures in the parent company only financiateshents or, if such disclosures are inadequataottify our
opinion. Our conclusions are based on the auditezwie obtained up to the date of our auditor’snteptowever,
future events or conditions may cause the Compaiegase to continue as a going concern.

5.  Evaluate the overall presentation, structure amdest of the parent company only financial stateisiencluding
the disclosures, and whether the parent company fordncial statements represent the underlyings&ations
and events in a manner that achieves fair presemtat

6. Obtain sufficient appropriate audit evidence regaydthe financial information of the entities or diness
activities within Charoen Pokphand Enterprise (BaiyvCo., Ltd. to express an opinion on the parentpany
only financial statements. We are responsible fier direction, supervision and performance of treugraudit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governaaganding, among other matters, the planned scopéramg of
the audit and significant audit findings, includiagy significant deficiencies in internal contrbat we identify during
our audit.

We also provide those charged with governance witsBtatement that we have complied with relevanicath
requirements regarding independence, and to conuaeniwith them all relationships and other mattéet may
reasonably be thought to bear on our independamckwhere applicable, related safeguards.

From the matters communicated with those charged governance, we determine those matters that efensost

significance in the audit of the parent companydinlancial statements of the current period aratherefore the key
audit matters. We describe these matters in ouit@igdreport unless law or regulation precludebludisclosure

about the matter or when, in extremely rare cirdcamses, we determine that a matter should not bemtmicated in
our report because the adverse consequences @f sioiwould reasonably be expected to outweigh tidiinterest

benefits of such communication.

A\mm Y /5\/\\/\9?( (%74“/\ Vi"

WVng. hih-ftng” Lin, \(/Fan
For and on behalf of PrlcewaterhouseCoopers Taiwan
March 25, 2019

The accompanying parent company only financiakstants are not intended to present the financsitipp andresults of operations and cash flow:
accordance with accounting principles generallyepted in countries and jurisdictions other thanRlepublic of China. Thetandards, procedures &
practices in the Republic of China governing theitaof such financial statements mdiffer from those generally accepted in countried prisdictions
other than the Republic of Chin&ccordingly, the accompanying parent company omigiricial statements and report of independent axtaots are nc
intended for use by those who are not informed abwi accounting principles or auditing standareisegally accepted in the Republic @fina, anc
their applications in practice.
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CHAROEN POKPHAND ENTERPRISE(TAIWAN) CO., LTD
PARENT COMPANY ONLY BALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)

Decembe31, 201! December 31, 20:
Asset: AMOUNT % AMOUNT %
Current assets

Cash and cash equivalents $ 55,303 1 $ 77,201 1
Notes receivable, net 331,198 2 340,232 3
Accounts receivable, net 1,616,029 11 1,496,152 11
Accounts receivable - related parties 34,908 - 18,407 -
Other receivables 20,201 - 8,036 -
Inventory, net 1,039,107 7 949,190 7
Biological assets - current 1,121,389 8 975,098 7
Prepayments 539,758 4 350,607 3
Other current assets 7,450 - 2,000 -

Total current Assets 4,765,343 33 4,216,923 32

Non-current assets

Investments accounted for under
equity method 2,296,811 16 2,217,806 17
Property, plant and equipment 6,988,772 48 6,109,595 47
Intangible assets 1,564 - 2,047 -
Biological assets - non-current 347,199 2 327,614 3
Deferred income tax assets 55,861 - 50,920 -
Other non-current assets 103,751 1 83,945 1

Total non-current assets 9,793,958 67 8,791,927 68
Total assets $ 14,559,301 100 $ 13,008,850 100

(Continued)
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CHAROEN POKPHAND ENTERPRISE(TAIWAN) CO., LTD
PARENT COMPANY ONLY BALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)

December 31, 20: December 31, 20:
Liabilities and Equit AMOUNT % AMOUNT %
Current liabilities
Short-term borrowings $ 2,563,784 18 $ 2,236,383 17
Short-term notes and bills payable 619,270 4 499,489 4
Notes payable 355,439 2 424,095 3
Notes payable - related parties 1,974 - 8,599 -
Accounts payable 660,006 5 506,535 4
Accounts payable - related parties 12,625 - 4,133 -
Other payables 547,619 4 507,209 4
Other payables - related parties 21,430 - 28,210 -
Current income tax liabilities 196,470 1 211,737 2
Other current liabilities 584,013 4 180,701 2
Total current Liabilities 5,562,630 38 4,607,091 36
Non-current liabilities
Long-term borrowings 1,880,000 13 1,510,000 12
Deferred income tax liabilities 18,314 - 28,616 -
Other non-current liabilities 166,381 1 185,645 1
Total non-current liabilities 2,064,695 14 1,724,261 13
Total Liabilities 7,627,325 52 6,331,352 49
Equity attributable to owners of
parent
Share capital
Share capital - common stock 2,679,910 19 2,679,910 20
Capital surplus
Capital surplus 1,652 - 1,145 -
Retained earnings
Legal reserve 638,708 4 495,401 4
Unappropriated retained earnings 2,341,559 16 2,335,867 18
Other equity interest
Other equity interest 1,270,147 9 1,165,175 9
Total equity 6,931,976 48 6,677,498 51
Significant contingent liabilities and
unrecognized contract commitments
Significant disaster loss
Total liabilities and equity $ 14,559,301 100 $ 13,008,850 100

The accompanying notes are an integral part okthbasent company only financial statements.
Chairman: Wu Yeh, Cheng CEO: Thong Chotirat  Chief Accountant: Ching Yuan, Yu
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CHAROEN POKPHAND ENTERPRISE(TAIWAN) CO., LTD

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME

(Expressed in thousands of New Taiwan dollars, e earnings per share amounts)

Year ended December

201¢ 201
Items AMOUNT % AMOUNT %
Operating revenue 18,170,438 100 $ 17,379,603 100
Operating costt 15,711,283) ( 86) ( 14,437,948) ( 83)
Net operating margin 2,459,155 14 2,941,655 17
Operating expense
Selling ancmarketing expens 805,048) ( 4) ( 820,614) ( 5)
General and administrative exper 491,898) ( 3) ( 474,865) ( 3)
Gain on expected credit loss
impairmen 94) - - -
Total operating expense 1,297,040) ( 7 ( 1,301,479) ( 8)
Other income and expense, n 7,253 - 718 -
Operating profit 1,169,368 7 1,640,894 9
Non-operating income and expens:
Other incom 4,063 - 2,889 -
Other gains and loss 27,129 - 52,822 -
Finance cos 59,884) - 38,707) -
Share of profit of associates and joint
ventures accounted for using equity
method, ne 86,479 - 101,042 1
Total non-operating income and
expenses 57,787 - 118,046 1
Profit before income tay 1,227,155 7 1,758,940 10
Income tax expen 276,428) ( 2) ( 325.870) ( 2)
Profit for the year 950,727 5 9 1,433,070 8
Other comprehensive incom
Components of othercomprehensive
income that will not be reclassified to
profit or loss
Other comprehensive income, before
tax, actuarial gain (losses) on defined
benefit plan $ 7,357 - (9 25,098) -
Share of other comprehensive income
of associates and joint ventures
accounted for using equity method,
components of other comprehensive
income that will not be reclassified to
profit or los: 55,215 1 18) -
Income tax related to components of
other comprehensive income that will
not be reclassified to profit or Ic 5,212) - 4,266 -
Components of othel
comprehensive income that will
not be reclassified to profit or loss 57,360 1 ( 20,850) -
Components of other comprehensiv
income that will bereclassified to profit
or loss
Currency translation differences of
foreign operatior 49,857 - ( 176,705) ( 1)
Total Share of other comprehensive
income of associates and joint vent
accounted for using equity method,
components of other comprehensive
income that will be reclassified to
profit or los: - - ( 160,292) ( 1)
Components of othet
comprehensive income that will b
reclassified to profit or loss 49,857 - ( 336,997) ( 2)
Other comprehensiveincome for the
year 107,217 1 ($ 357,847) ( 2)
Total comprehensive income for the
year 1,057,944 6 $ 1,075,223 6
Earnings per share
Basic earnings per shar 3.5 § 5.35
Diluted earnings per shar¢ 3.54  § 5.34

The accompanying notes are an integral part obthasent company only financial statements.

Chairman: Wu Yeh, Cheng

CEO: Thong Chotirat  Chief Accountant: Ching Yuan, Yu
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CHAROEN POKPHAND ENTERPRISE(TAIWAN) CO., LTD
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY
(Expressed in thousands of New Taiwan dollars)

Retained Earning Other equity intere
Unrealised gains
(losses) from
financial assets
measured at fair

value through other

Total unappropriate Financial statemen
retained earnings translation

Unrealised gain or
loss on

Share capital - (accumulated differences of comprehensive  available-for-sale
common stoc Capital surplu Legal reserv deficit) foreign operatior income financial asse Amount
2017

Balance at January 1, 2017 $ 2,679,910 $ 967 $ 369,222 $ 1,853,799 $ 154,088 $ - $ 1,348,084 $ 6,406,070
Profit for the year - - - 1,433,070 - - - 1,433,070
Other comprehensive loss for the year - - - 20,850 ) ( 176,705 ) - 160,292 ) ( 357,847)
Total comprehensive income (loss) - - - 1,412,220 ( 176,705 ) - 160,292 ) 1,075,223
Appropriations of 2016 earnings

Legal reserve - - 126,179 ( 126,179 ) - - - -

Cash dividends to shareholders - - - ( 803,973 ) - - - ( 803,973)
Capital surplus - dividends not received by
shareholders - 178 - - - - - 178
Balance at December 31, 2017 $ 2,679,910 $ 1,145 $ 495,401 $ 2,335,867 ($ 22,617) §$ - $ 1,187,792 $ 6,677,498

2018

Balance at January 1, 2018 $ 2,679,910 $ 1,145 $ 495,401 $ 2,335,867 (§ 22,617) $ - $ 1,187,792 $ 6,677,498
Effect of retrospective application and
retrospective restatement - - - - - 1,187,792  ( 1,187,792 ) -
Balance after restatement at January 1, 2018 2,679,910 1,145 495,401 2,335,867  ( 22,617) 1,187,792 - 6,677,498
Profit for the year - - - 950,727 - - - 950,727

Other comprehensive income - - - 2,245 49,857 55,115 - 107,217
Total comprehensive income - - - 952,972 49,857 55,115 - 1,057,944
Appropriations of 2017 earnings

Legal reserve - - 143,307  ( 143,307 ) - - - -

Cash dividends to shareholders - - - ( 803,973 ) - - - ( 803,973)
Capital surplus - dividends not received by
shareholders - 507 - - - - - 507
Balance at December 31, 2018 $ 2,679,910 $ 1,652 $ 638,708 $ 2,341,559 $ 27,240 $ 1,242,907 $ - $ 6,931,976

The accompanying notes are an integral part okthasent company only financial statements.
Chairman: Wu Yeh, Cheng CEO: Thong Chotirat  Chief Accountant: Ching Yuan, Yu
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CHAROEN POKPHAND ENTERPRISE(TAIWAN) CO., LTD

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

(Expressed in thousands of New Taiwan dollars)

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before ta $ 1,227,155 $ 1,758,940
Adjustment
Adjustments to reconcile profit (lo:
Gain on expected credit loss impairrm 94 -
Reversal of allowance for bad de - ( 211)
Depreciatiol 522,508 430,159
Amortizatior 3,762 2,561
Interest incom ( 193) ( 152)
Interest expen: 59,884 38,707
Provision for (reversal of) loss on inventamarket price
decline 7,200 ( 1,900 )
Change in fair value less cost to sell of biolopasset ( 7,253 ) ( 718 )
Share of profit (loss) of investments accedrfor using the
equity metho ( 86,479 ) ( 101,042 )
Loss (gain) on disposal of property, plant and pauen 2,054 ( 1,757 )
Changes in operating assets and liabi
Changes in operating as¢
Notes receivab 9,034 5,066
Accounts receivab ( 119,971 ) ( 15,022)
Accounts receivabl- related partie ( 16,501 ) 3,053
Other receivable ( 12,165 ) 2,704
Inventorie: ( 97,117) 4,027
Biological asse ( 158,623 ) ( 174,865 )
Prepaymen ( 189,151 ) ( 97,843 )
Changes in operating liabiliti
Notes payab ( 68,656 ) 33,494
Notes payabl- related partie ( 6,625 ) 6,861
Accounts payab 153,471 ( 17,213)
Accounts payabl- related partie 8,492 ( 7,834 )
Other payable 46,706 84,865
Other payable- related partie ( 6,780 ) 14,768
Accrued pension liabilitie ( 14,319) ( 14,651 )
Cash inflow generated from operati 1,256,527 1,951,997
Cash paid for income t ( 312,150 ) ( 235,966 )
Net cash flows from operating activit 944,377 1,716,031
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of investments accounted for using ggoiethot ( 51,000 ) ( 294,850 )
Acquisition of property, plant and equipm ( 1,429,007 ) ( 2,396,546 )
Proceeds from disposal of property, plant and eqaig 24,384 5,070
Acquisition of intangible asse ( 660 ) ( 1,498 )
(Increase) decrease in other current a ( 5,450 ) -
(Increase) decrease in other -current asse ( 22,425) 9,363
Cash receipt of intere 193 152
Dividends receive 163,546 4,680
Net cash flows used in investing activi ( 1,320,419) ( 2,673,629 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in shc-term borrowing 327,401 242,614
Increase in shc-term notes and bills paya 119,781 239,644
Proceeds from lor-term borrowing 2,900,000 2,040,000
Payment of lon-term borrowing ( 2,130,000 ) ( 713,750 )
Cash payment for intere ( 59,572 ) ( 38,670 )
Cash dividends ps ( 803,973 ) ( 803,973 )
Capital surplus- dividends not received by sharehol 507 178
Net cash flows from financing activiti 354,144 966,043
Net (decrease) increase in cash and cash equis ( 21,898 ) 8,445
Cash and cash equivalents at beginning of 77,201 68,756
Cash and cash equivalents at end of $ 55,303 $ 77,201

The accompanying notes are an integral part okthbasent company only financial statements.
CEO: Thong Chotirat

Chairman: Wu Yeh, Cheng

Chief Accountant: Ching Yuan, Yu

~16 ~



Attachment 4
REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Shareholders of Giafokphand Enterprise (Taiwan) Co., Ltd.

Opinion

We have audited the accompanying consolidated balsineets of Charoen Pokphand Enterprise (Taiwan)L@l. and
its subsidiaries (the “Group”) as at December 3Q18& and 2017, and the related consolidated statsman

comprehensive income, of changes in equity andasi dlows for the years then ended, and noteset@dhsolidated
financial statements, including a summary of sigaifit accounting policies.

In our opinion, the accompanying consolidated foiah statements present fairly, in all material pexts, the
consolidated financial position of the Group asDeicember 31, 2018 and 2017, and its consolidategndial
performance and its consolidated cash flows foryémrs then ended in accordance with the “Regulat®overning
the Preparation of Financial Reports by Securitesiers” and the International Financial ReportBigndards,
International Accounting Standards, IFRIC Interptieins, and SIC Interpretations as endorsed byRihancial
Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the UReipns Governing Auditing and Attestation of Hicéal
Statements by Certified Public Accountants” andegalty accepted auditing standards in the Repuflichina (“ROC
GAAS”). Our responsibilities under those standam® further described in the Independent Accouistant
Responsibilities for the Audit of the Consolidatéidancial Statements section of our report. Weiradependent of the
Group in accordance with the Code of Professiorhick for Certified Public Accountants in the Relulof China
(the “Code”), and we have fulfilled our other etidicesponsibilities in accordance with the Code. h&keve that the
audit evidence we have obtained is sufficient git@priate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in oafegsional judgement, were of most significanceun audit of the
consolidated financial statements of the currenibgde These matters were addressed in the confeodroaudit of the
consolidated financial statements as a whole anfhriming our opinion thereon, we do not provideeparate opinion
on these matters.

Key audit matters for the Group’s consolidated iitial statements of the current period are stasdfdlws:

Evaluation of net realizable value of inventories

Description

Refer to Note 4(12) for accounting policies adopted the valuation of inventories, Note5(2) for en@inty of
accounting estimates and assumptions of valuatfoimw@ntories, and Note 6(4) for details of invemts. As at
December 31, 2018, the carrying amount of inveatodand allowance for inventory valuation losses warted to
NT$1,309,122 thousand and NT$15,099 thousand, cesply.

The main activities of the Group are the manufaatuand sales of animal feeds, fresh and processed products. As
the market prices are affected by changes in macooomic environment, there is a higher risk okimery valuation
losses. In addition, the evaluation of net realalalue of inventories is subject to managemejntiyement, and
considering that feeds, fresh and processed medupts comprise most of the Group’s inventoriesciwhs significant
to the financial statements, the evaluation ofrealizable value of inventories was identified d&g audit matter.

How our audit addressed the matter

We performed the following audit procedures in ezsf the above key audit matter:

1. Based on our understanding of the Group’s ojperatnd related industry, assessed the reasonall@ieaelated
policies and procedures applied to the net redlizadlue of inventories, and ascertained the ctargigpplication.
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2. Obtained statements of net realizable valuengérntories as at balance sheet date, validateccesodata of
merchandise prices and recalculated the provistwniriventory valuation losses in order to confironsistent
application of respective procedures and policies.

Measurement of biological assets

Description

Refer to Note 4(13) for accounting policies adopfed biological assets, Note 5(2) for uncertainfyagcounting
estimates and assumptions in measuring fair valbéotogical assets, and Note 6(5) for details ioldical assets. As
at December 31, 2018, the carrying amount of bioldgssets amounted to NT$1,600,644 thousand.

The Group’s biological assets is mainly comprisédmiler chicken, breeder chicken, fattening swared breeder
swine, etc. Except when the fair value cannot tiably measured, biological assets should be medsat fair value
less costs to sell on initial recognition and & émd of each reporting period. As the market prafefresh, processed
meat, livestock and poultry are affected by aniepgtiemic and market demand in Taiwan, biologicaktswith active
market prices have a higher risk of fluctuationgaiin value. Since the amount of biological assetsignificant to the
financial statements and the methods adopted irsunie@ each category of biological assets, marikeep applied and
items accounted for as costs to sell are all stij@cmanagement’s judgement and with high uncegstaithe
measurement of biological assets was identified lessy audit matter.

How our audit addressed the matter

We performed the following audit procedures in ezgf the above key audit matter:

1. Based on our understanding of the Group’s operatand related industry, assessed the reasomsiler related
policies and procedures applied in measuring biokld@ssets, and ascertained the consistent applica

2. As at the balance sheet date, ascertained lthataactive market prices information are avdiaand reliable for
biological assets measured at fair value less tostsll. Also, validated source data of active ketiprices and the
reasonableness of the major components of costdlto

Other matter — Parent company only financial repert

We have audited and expressed an unmodified opimiothe parent company only financial statement€ludroen
Pokphand Enterprise (Taiwan) Co., Ltd. as at andhi® years ended December 31, 2018 and 2017.

Responsibilities of management and those chargethgovernance for the consolidated financial statents

Management is responsible for the preparation aid dresentation of the consolidated financial est&nts in
accordance with the “Regulations Governing the &naon of Financial Reports by Securities Issuastl the
International Financial Reporting Standards, Iraéiomal Accounting Standards, IFRIC Interpretatioasd SIC
Interpretations as endorsed by the Financial Sigmmw Commission, and for such internal controlnasnagement
determines is necessary to enable the preparafiarorsolidated financial statements that are freenf material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statememanagement is responsible for assessing the Grallity to
continue as a going concern, disclosing, as apgé¢anatters related to going concern and usinggthieg concern
basis of accounting unless management either istentquidate the Group or to cease operationsiasrno realistic
alternative but to do so.

Those charged with governance, including the A@dimmittee, are responsible for overseeing the Gsdimancial
reporting process.
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Independent accountant’s responsibilities for thedit of the consolidated financial statements

Our objectives are to obtain reasonable assurdnwet avhether the consolidated financial statemasts whole are
free from material misstatement, whether due tadrar error, and to issue a report that includes apinion.
Reasonable assurance is a high level of assurbotés not a guarantee that an audit conducteatéordance with
ROC GAAS will always detect a material misstatemehéen it exists. Misstatements can arise from fraudrror and
are considered material if, individually or in thggregate, they could reasonably be expectedltemfe the economic
decisions of users taken on the basis of theseotidated financial statements.

As part of an audit in accordance with ROC GAAS, exercise professional judgement and maintain peidaal
skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstant of the consolidated financial statementstidr due to fraud
or error, design and perform audit procedures mesige to those risks, and obtain audit evidence ithaufficient
and appropriate to provide a basis for our opinitime risk of not detecting a material misstatenrestilting from
fraud is higher than for one resulting from erras, fraud may involve collusion, forgery, intentibmanissions,
misrepresentations, or the override of internatiais

2. Obtain an understanding of internal controlevaht to the audit in order to design audit procesiithat are
appropriate in the circumstances, but not for tingpse of expressing an opinion on the effectiveiéshe Group’s
internal controls.

3. Evaluate the appropriateness of accounting ipsliesed and the reasonableness of accountinga¢stirand related
disclosures made by management.

4. Conclude on the appropriateness of managemes#'f the going concern basis of accounting aaded on the
audit evidence obtained, whether a material unicgyteexists related to events or conditions thaty ncast
significant doubt on the Group’s ability to contéhas a going concern. If we conclude that a materieertainty
exists, we are required to draw attention in oyore to the related disclosures in the consoliddtadncial
statements or, if such disclosures are inadeqt@atmodify our opinion. Our conclusions are basedtlomn audit
evidence obtained up to the date of our report. él@n future events or conditions may cause theisto cease to
continue as a going concern.

5. Evaluate the overall presentation, structure eodtent of the consolidated financial statemeirtsluding the
disclosures, and whether the consolidated finarst&iements represent the underlying transactiodsegents in a
manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidenceardigng the financial information of the entitieslmrsiness activities
within the Group to express an opinion on the cbdated financial statements. We are responsibi¢hi® direction,
supervision and performance of the group auditr&eain solely responsible for our audit opinion.

We communicate with those charged with governaaganding, among other matters, the planned scapéraimg of
the audit and significant audit findings, includiagy significant deficiencies in internal contrtiat we identify during
our audit.

We also provide those charged with governance witBtatement that we have complied with relevantcath
requirements regarding independence, and to conuamgniwith them all relationships and other mattéet may
reasonably be thought to bear on our independamckwhere applicable, related safeguards.

From the matters communicated with those chargéld governance, we determine those matters that afensost
significance in the audit of the consolidated ficiah statements of the current period and are therghe key audit
matters. We describe these matters in our repdessitaw or regulation precludes public disclosalveut the matter or
when, in extremely rare circumstances, we detertiaea matter should not be communicated in opontebecause
the adverse consequences of doing so would redsobatexpected to outweigh the public interest fienef such
communication.
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L

Lin, XifFan [/
For and on behalf of PricewaterhouseCoopers, Taiwan
March 25, 2019

The accompanying consolidatéidancial statements are not intended to preseatfittancial position and results of operations aagh flows ir
accordance with accounting principles generallyepted in countries and jurisdictions other thanRlepublic of China. Thetandards, procedures &
practices in the Republic of China governing thditaof such financial statements mdijfer from those generally accepted in countried purisdictions
other than the Republic of China. Accordingly, #teompanying consolidatéidancial statements and report of independentwadents are not intend
for use by those who are not informed about thewtting principles or auditing standards generaligepted in the Republiof China, and the
applications in practice.
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CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBBIARIES

CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

~21 ~

ASSETS AMOUNT % AMOUNT %
Current assets
Cash and cash equivalents $ 134,880 1 $ 246,987 2
Notes receivable, net 359,097 2 378,098 3
Accounts receivable, net 1,778,373 11 1,613,144 11
Accounts receivable - related parties 370,720 3 194,595 1
Other receivables 21,072 - 11,533 -
Other receivables - related parties 14,155 - 6,683 -
Inventories, net 1,294,023 8 1,218,657 9
Biological assets - current 1,253,446 8 1,065,420 8
Prepayments 603,932 4 432,424 3
Other current assets 7,450 - 2,000 -
Total current assets 5,837,148 37 5,169,541 37
Non-current assets
Non-current financial assets at fair
value through other comprehensive
income 1,782,950 11 - -
Available-for-sale financial assets -
non-current - - 1,677,655 12
Property, plant and equipment 7,617,265 48 6,515,162 47
Intangible assets 15,059 - 15,108 -
Biological assets - non-current 347,198 2 327,614 2
Deferred income tax assets 64,611 1 62,893 1
Other non-current assets 125,933 1 118,149 1
Total non-current assets 9,953,016 63 8,716,581 63
Total assets $ 15,790,164 100 §$ 13,886,122 100
(Continued)



CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBBIARIES

(Expressed in thousands of New Taiwan dollars)

CONSOLIDATED BALANCE SHEETS

December 31, 20:

December 31, 20:

LIABILITIES AND EQUITY AMOUNT % AMOUNT %
Current liabilities
Short-term borrowings $ 2,768,011 17 % 2,261,383 16
Short-term notes and bills payable 619,270 4 499,489 4
Notes payable 394,109 2 469,642 3
Accounts payable 739,122 5 636,079 5
Accounts payable - related parties 270,562 2 98,428 1
Other payables 764,203 5 714,777 5
Other payables - related parties 21,430 - 28,210 -
Current income tax liabilities 207,954 1 223,112 2
Other current liabilities 599,764 4 212,622 1
Total current liabilities 6,384,425 40 5,143,742 37
Non-current liabilities
Long-term borrowings 1,959,750 13 1,563,000 11
Deferred income tax liabilities 18,314 - 28,616 -
Other non-current liabilities 170,990 1 193,250 2
Total non-current liabilities 2,149,054 14 1,784,866 13
Total liabilities 8,533,479 54 6,928,608 50
Equity attributable to owners of
parent
Share capital
Share capital - common stock 2,679,910 17 2,679,910 19
Capital surplus
Capital surplus 1,652 - 1,145 -
Retained earnings
Legal reserve 638,708 4 495,401 4
Unappropriated retained earnings 2,341,559 15 2,335,867 17
Other equity interest
Other equity interest 1,270,147 8 1,165,175 8
Equity attributable to owners of
the parent 6,931,976 44 6,677,498 48
Non-controlling interest 324,709 2 280,016 2
Total equity 7,256,685 46 6,957,514 50
Significant contingent liabilities and
unrecognized contract commitments
Significant disaster loss
Significant events after the reporting
period
Total liabilities and equity $ 15,790,164 100§ 13,886,122 100

The accompanying notes are an integral part okthessolidated financial statements.

Chairman: Wu Yeh, Cheng
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CEO: Thong Chotirat  Chief Accountant: Ching Yuan, Yu



CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBBIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollarsggixfor earnings per share amounts)
Year ended December 31

2018 2017
Items AMOUNT % AMOUNT %
Operating revenue 21,235,086 100 19,865,000 100
Operating costs ( 18,377,736) ( 87) ( 16,537,014) ( 83)
Net operating margin 2,857,350 13 3,327,986 17
Operating expenses
Selling and marketing expenses ( 1,004,691) ( 5) ( 1,020,279) ( 5)
General and administrative
expenses ( 574,520) ( 2) ( 561,462) ( 3)
Gain on expected credit loss
impairment ( 94) - - -
Total operating expenses ( 1,579,305) ( 7) ( 1,581,741) ( 8)
Other income and expenses, net 7,253 - 718 -
Operating profit 1,285,298 6 1,746,963 9
Non-operating income and
expenses
Other income 60,457 - 69,618 1
Other gains and losses 25,399 - 58,760 -
Finance costs ( 63,304) - 40,053) -
Total non-operating income
and expenses 22,552 - 88,325 1
Profit before income tax 1,307,850 6 1,835,288 10
Income tax expense ( 312,790) ( 1) ( 357,907) ( 2)
Profit for the year 995,060 5 1,477,381 8
(Continued)
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CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBBIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollarsggixfor earnings per share amounts)
Year ended December

201¢

2013

Items AMOUNT

%

AMOUNT

Other comprehensive income
Components of other
comprehensive income that will
not be reclassified to profit or loss
Other comprehensive income,
before tax, actuarial gains (loss
on defined benefit plans $ 8,123
Unrealized gain or loss on
financial assets at fair value
through other comprehensive
income 55,115
Income tax related to compone
of other comprehensive income
that will not be reclassified to
profit or loss ( 5,801)

($

25,073)

4,262

Components of other

comprehensive income that

will not be reclassified to

profit or loss 57,437

20,811)

Components of other
comprehensive income that will b
reclassified to profit or loss
Currency translation differences
of foreign operations 48,121
Unrealized loss on valuation of
available-for-sale financial assets -

178,705) (

160,292) (

1)

1)

Components of other

comprehensive income that

will be reclassified to profit or

loss 48,121

338,997) (

2)

Total other comprehensive income
(loss) for the year $ 105,558

($

359,808) (

2)

Total comprehensive income for
the year $ 1,100,618

1,117,573

Profit attributable to:
Owners of the parent $ 950,727
Non-controlling interest 44,333

1,433,070
44,311

$ 995,060

1,477,381

Comprehensive income

attributable to:
Owners of the parent $ 1,057,944
Non-controlling interest 42,674

1,075,223
42,350

$ 1,100,618

1,117,573

Earnings per share
Basic earnings per share $

3.55

5.35

Diluted earnings per share $

3.54

5.34

The accompanying notes are an integral part otthessolidated financial statements.

Chairman: Wu Yeh, Cheng CEO: Thong Chotirat
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Chief Accountant: Ching Yuan, Yu



CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. ANBUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the parent
Retained Earnings Other Equity Interest
Unrealised gains
(losses) from

Financial financial assets
statements measured at fair
translation value through
differences of other Unrealised gain or lo:
Share capital - Unappropriated foreign comprehensive on available-for-sale Non-controlling
common stock Capital surplus Legal reserve retained earnings operations income financial assets Total interest Total equity
2017
Balance at January 1, 2( $ 2,679,910 $ 967 $ 369,222 $ 1,853,799 $ 154,088 $ - $ 1,348,084 $ 6,406,070 $ 202,667 $ 6,608,737
Profit for the yee - - - 1,433,070 - - - 1,433,070 44,311 1,477,381
Other comprehensive loss for the y - - - ( 20,850 ) ( 176,705 ) - ( 160,292 ) ( 357,847 ) ( 1,961 ) ( 359,808 )
Total comprehensive income (lo - - - 1,412,220 ( 176,705 ) - ( 160,292 ) 1,075,223 42,350 1,117,573
Appropriations of 2016 earnin
Legal reserv - - 126,179 ( 126,179 ) - - - - - -
Cash dividends to sharehold - - - ( 803,973 ) - - - ( 803,973 ) - ( 803,973 )
Capital surplus- dividends not received k
shareholders - 178 - - - - - 178 - 178
Cash dividends to n-controlling interes - - - - - - - - ( 13,001 ) ( 13,001 )
Cash receipt from ne-controlling interest of
subsidiary through capital increase in cash - - - - - - - - 48,000 48,000
Balance at December 31, 2( $ 2,679,910 $ 1,145 $ 495,401 $ 2,335,867 (§ 22,617) $ - $ 1,187,792 $ 6,677,498 $ 280,016 $ 6,957,514
201¢
Balance at January 1, 2( $ 2,679,910 $ 1,145 $ 495,401 $ 2,335,867 ($  22,617) $ - $ 1,187,792 $ 6,677,498 $ 280,016 $ 6,957,514
Effect of retrospective application a
retrospective restatement - - - - - 1,187,792 ( 1,187,792 ) - - -
Balance after restatement at January 1, 2,679,910 1,145 495,401 2,335,867 ( 22,617 ) 1,187,792 - 6,677,498 280,016 6,957,514
Profit for the yee - - - 950,727 - - - 950,727 44,333 995,060
Other comprehensive income (lIc - - - 2,245 49,857 55,115 - 107,217 ( 1,659) 105,558
Total comprehensive income (lo - - - 952,972 49,857 55,115 - 1,057,944 42,674 1,100,618
Appropriations of 2017 earnin
Legal reserv - - 143,307 ( 143,307 ) - - - - - -
Cash dividends to sharehold - - - ( 803,973 ) - - - ( 803,973 ) - ( 803,973 )
Capital surplus- dividends not received k
shareholders - 507 - - - - - 507 - 507
Cash dividends to n-controlling interes - - - - - - - - ( 46,981 ) ( 46,981 )
Cash receipt from ne-controlling interest of
subsidiary through capital increase in cash - - - - - - - - 49,000 49,000
Balance at December 31, 2 $ 2,679,910 $ 1,652 $ 638,708 $ 2,341,559 $ 27,240 $ 1,242,907 $ - $ 6,931,976 $ 324,709 $ 7,256,685

The accompanying notes are an integral part oethessolidated financial statements.
Chairman: Wu Yeh, Cheng CEO: Thong Chotirat  Chief Accountant: Ching Yuan, Yu
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CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. ANBUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in thousands of New Taiwan dollars)

201¢ 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 1,307,850 $ 1,835,288
Adjustments

Adjustments to reconcile profit (loss)

Gain on expected credit loss impairment 94 -
Reversal of allowance for bad debts - ( 211)
Depreciation 553,688 461,353
Amortization 4,063 2,830
Interest income ( 15,087 ) ( 7,574 )
Interest expense 63,304 40,053
Dividend income ( 42,513 ) ( 60,438 )
Provision for (reversal of) loss on inventory
market price decline 7,438  ( 2,126)
Change in fair value less cost to sell of dyjidal
assets ( 7,253 ) ( 718 )
Loss (gain) on disposal of property, plard an
equipment 2,411 ( 1,803 )
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable 19,001 ( 8,761 )
Accounts receivable ( 165,323 ) ( 52,743 )
Accounts receivable - related parties ( 176,125 ) ( 117,696 )
Other receivables ( 9,539 ) ( 3,540)
Other receivables - related parties ( 7,472 ) -
Inventories ( 82,804 ) ( 66,957 )
Biological assets ( 200,357 ) ( 190,245 )
Prepayments ( 171,508 ) ( 153,358 )
Changes in operating liabilities
Notes payable ( 75,533 ) 62,843
Accounts payable 103,043 36,471
Accounts payable - related parties 172,134 58,166
Other payables 84,375 147,341
Other payables - related parties ( 6,780 ) 14,768
Accrued pension liabilities ( 15,839 ) ( 16,179 )
Cash inflow generated from operations 1,341,218 1,976,764
Cash paid for income tax ( 345,836 ) ( 263,425)
Income tax refund received - 3,876
Net cash flows from operating activities 995,382 1,717,215
(Continued)
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CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. ANBUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in thousands of New Taiwan dollars)

201¢ 2015
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in other current assets ($ 5,450) $ -
Acquisition of available-for sale financial asset - ( 287,583 )
Acquisition of property, plant and equipment ( 1,717,391 ) ( 2,606,852 )
Proceeds from disposal of property, plant and
equipment 26,079 5,771
Acquisition of intangible assets ( 754 ) ( 1,498 )
(Increase) decrease in other non-current assets  ( 10,767 ) 10,018
Cash receipt of interest 15,087 7,686
Dividends received 42,513 60,438
Net cash flows used in investing actasti ( 1,650,683 ) ( 2,812,020 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowings 506,628 266,615
Increase in short-term notes and bills payable 119,781 239,644
Proceeds from long-term borrowings 2,940,000 2,093,000
Payment of long-term borrowings ( 2,160,000 ) ( 743,750 )
Cash payment for interest ( 62,754 ) ( 39,933)
Cash dividends paid ( 803,973 ) ( 803,973 )
Cash receipt from non-controlling interest of a
subsidiary through capital increase establishment 49,000 48,000
Cash dividends paid to non-controlling interest ( 46,981 ) ( 13,001 )
Capital surplus - dividends not received by
shareholders 507 178
Net cash flows from financing activities 542,208 1,046,780
Effects of changes in foreign exchange rate 986  ( 13,949 )
Net decrease in cash and cash equivalents ( 112,107 ) ( 61,974)
Cash and cash equivalents at beginning of year 246,987 308,961
Cash and cash equivalents at end of year $ 134,880 $ 246,987

The accompanying notes are an integral part okthessolidated financial statements.
Chairman: Wu Yeh, Cheng CEO: Thong Chotirat  Chief Accountant: Ching Yuan, Yu
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Attachment 5

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.

Table of Distribution of Surplus Earnings

Year 2018

Unit: NTD
ltems Amount Note
Beginning retained earnings 1,388,586,793
Add: Adjustment to 2018 retained earnings 2,245,224
Adjusted un-appropriated retained earnings 1,308y
Add: 2018 net profit after tax 950,727,053
Less: 10% legal reserve (95,072,705)
Distributable surplus earnings 2,246,486,365
Distributable items:
Cash dividend to shareholders 803,972,994 NT$3Ipeere

Un-appropriated retained earnings after distributio

1,442,513,371

Chairman: Wu Yeh, Cheng CEO: Thong Chotirat

~ 28 ~
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Attachment 6

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Comparison Table for the Articles of Incorporation

Amended Article

Current Article

Note

Article 1
The Company is incorporated, as a company
limited by shares, under the Company Act of th

Article 1
The Company is incorporated, as a company
déimited by shares, under the Company Act of th

The
amendment is|
in accordance

Republic of China. The Company’s Chinese namepublic of China, and is named CHAROEN | with Article
is ~ g ERGF L2 P and its English | POKPHAND ENTERPRISE (TAIWAN) CO., 392-1 of the
name is CHAROEN POKPHAND ENTERPRISETD. Company Act
(TAIWAN) CO., LTD.
Article 3 Article 3 Modify the
The Company has its head office in Taipei City.The Company has its head office in Taipei City, | wording.
When it is necessary and with a resolution by frend has its plants in Kaohsiung City, Taichung City
Board of Directors, the Company may set up |and Nantou County, Taiwan, Republic of China.
branch offices and plants domestically and When it is necessary and with a resolution by the
abroad. Board of Directors, the Company may set up

branch offices and plants at other locations.
Article 6 Article 6 The

The share certificates of the Company shall be
affixed with the signatures or personal seals ef
director representing the company, serially

numbered, indicated the particulars in accordarsmrially numbered, indicated the particulars in
haccordance with Article 162 of the Company Ag

with Article 162 of the Company Act and shall
duly certified or authenticated by the bank whi
is competent to certify shares under the laws
before issuance.

The share certificates of the Company shall bea
#hareholders’ name, be affixed with the signatu
or personal seals of at least three or more direc

hnd duly authenticated by the competent autho
or a certifying institution appointed by the
competent authority before issuance.

amendment is
in accordance
with Article
162 and
Article 164 of
the Company
Act

Article 21

Meetings of the Board of Directors, unless
otherwise provided for in the Company Act, sh
be convened by the Chairman of the Board of
Directors.

Unless otherwise provided for in the Company
Act, or other laws and ordinances, resolutions
the Board of Directors shall be adopted by a
majority of the directors at a meeting attended
a majority of the directors.

ationvened by the Chairman of the Board of

ghe largest number of votes at the election of

ynless otherwise provided for in the Company

Article 21
Meetings of the Board of Directors shall be

Directors, except for the first meeting of eachnte|
of the Board of Directors, which shall be conven
by the director who received a ballot representi

directors.

or other laws and ordinances, resolutions of the
Board of Directors shall be adopted by a majori
of the directors at a meeting attended by a mgjq
of the directors.

Iwith Article

Act

The
amendment is|
in accordance

203 of the
Company Act
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Amended Article

Current Article

Note

Article 29

The Company is in the stage of stable growth,
considering the capital demand of the Compar
and the cash inflow that the shareholders desi
while the Company has profit as a result of the
annual final accounting, shall pay all taxes and
dues pursuant to laws, offset its accumulated
losses, and then set aside 10% of such profits
legal reserve. Where such legal reserve amou
has reached the Company'’s paid-in capital, thi
provision shall not apply. The Company then s
aside or reverse special reserve in accordance
the laws and regulations requested by the
competent authority. The remaining surplus
profits together with the un-appropriated retain
earnings of the previous years shall be distriby
as shareholders’ dividends proposed by the Bg
of Directors. Cash dividends shall not be less t
10% of the total distributed dividends. While th
cash dividends per share is less than NT$0.1,
cash dividends shall be distributed in the form
stock dividends.

The distributable dividends and bonuses, or th

Article 29

The Company is in the stage of stable growth,
yonsidering the capital demand of the Company
@nd the cash inflow that the shareholders desirg
while the Company has profit as a result of the
annual final accounting, after the Company paid
taxes, dues and offset its accumulated lossed, 9
disst set aside 10% of such profits as legal reser

nthen set aside or reverse special reserve in
saccordance with the laws and regulations reque
Hiby the competent authority. The remaining surp
pvitfits together with the un-appropriated retaing

earnings of the previous years shall be distribut]
as shareholders’ dividends in accordance with t

gasolution of shareholders’ meeting. Cash

tdividends shall not be less than 10% of the tota
gidtributed dividends. While the cash dividends
hehrare is less than NT$0.1, the cash dividends s
goe distributed in the form of stock dividends.
the

of

D

The
amendment is|
in accordance
with Article
237, Article
240 and
Article 241 of
the Company
Act

per
hall

legal reserve and capital reserve provided in the

Paragraph 1 of Article 241 of the Company Act, in

whole or in part, may be paid in cash after a

resolution has been adopted by a majority vote at

a meeting of the Board of Directors attended by

two-thirds of the total number of directors of the

Company; and in addition thereto a report of stich

distribution shall be submitted to the shareholders

meeting. In the case of distribution in the form pf

new issued shares, shall be conducted by a

resolution adopted at a shareholders’ meeting.

Article 30 Article 30 The deletion i

(Deleted) The whole or a part of the surplus profit to conform to
distributable as dividends and bonuses pursuar]the modified
the preceding Article may be distributed in the |Article 29 of
form of new issued shares by a resolution adopfthe Articles of
at the shareholders’ meeting in accordance with Incorporation
Company Act. The distribution of dividends and
bonuses shall be based on the shareholders as|
recorded in the shareholders’ roster of the targett
date fixed by the Company.

Article 35 Article 35 Add the date

Add “the thirty-ninth Amendment on June 26, |(omit) of amendment

2019” in addition to the current provisions.
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Attachment 7

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Comparison Table for the Procedures for the Acquigion and Disposal of Assets

Amended Article

Current Article

Note

Article 2 Scope of Assets

The term "assets" as used in these Regulations
includes the following:

1. Investments in stocks, government bonds,
corporate bonds, financial bonds, securities
representing interest in a fund, depositary reseif
call (put) warrants, beneficial interest securitesd
asset-backed securities.

2. Real property (including land, houses and
buildings, and investment property) and equipm

3. Memberships.

4. Patents, copyrights, trademarks, franchise sig
and other intangible assets.

5. Right-of-use assets.

6. Derivatives: Forward contracts, options cons3
futures contracts, leverage contracts, or swap
contracts, whose value is derived from a specifig
interest rate, financial instrument price, commpd
price, foreign exchange rate, index of prices or
rates, credit rating or credit index, or other &hlg;
or hybrid contracts combining the above contrag
or hybrid contracts or structured products
containing embedded derivatives.

The term "forward contracts" does not include
insurance contracts, performance contracts,
after-sales service contracts, long-term leasing
contracts, or long-term purchase (sales) contrac

7. Assets acquired or disposed through mergers
demergers, acquisitions, or transfer of shares in
accordance with law: Refers to assets acquired
disposed through mergers, demergers, or
acquisitions conducted under the Business Merg
and Acquisitions Act, Financial Holding Compan
Act, Financial Institution Merger Act and other s
or to transfer of shares from another company
through issuance of new shares of its own as th
consideration therefor (hereinafter "transfer of
shares") under Article 156-3 of the Company Ac

8. Other major assets.

Article 2 Scope of Assets
The term "assets" as used in these Regulatior
includes the following:

1. Investments in stocks, government bonds,
corporate bonds, financial bonds, securities
trepresenting interest in a fund, depositary
receipts, call (put) warrants, beneficial interest
securities, and asset-backed securities.

2. Real property (including land, houses and
eptildings, investment property and rights to ug
land) and equipment.

3. Memberships.

ht

4. Patents, copyrights, trademarks, franchise
rights, and other intangible assets.

5. Derivatives: Forward contracts, options
\contracts, futures contracts, leverage contract
and swap contracts, and compound contracts
rdombining the above products, whose value i
iderived from assets, interest rates, foreign
exchange rates, indexes or other interests.
The term "forward contracts” does not include
tg)surance contracts, performance contracts,
after-sales service contracts, long-term leasin
contracts, or long-term purchase (sales)
agreements.

6. Assets acquired or disposed through mergs
tdemergers, acquisitions, or transfer of shares
accordance with law: Refers to assets acquirg
disposed through mergers, demergers, or
acquisitions conducted under the Business
Olergers and Acquisitions Act, Financial Holdi
Company Act, Financial Institution Merger Act
argl other acts, or to transfer of shares from
yanother company through issuance of new sh
bf its own as the consideration therefor
(hereinafter "transfer of shares") under Article
2156, paragraph 8 of the Company Act.

.7. Other major assets.

The
amendment is
in accordance
with Article 3
and Article 4
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”.

4

rs,
in
d or

Aares

Article 3 Appraisal Procedures

The appraisal, the means of price determination
supporting reference  materials for the acquisi
or disposal of assets of the Company are as
follows :

Article 3  Appraisal Procedures

dame appraisal, the means of price determinati
immd supporting reference materials for the
acquisition or disposal of assets of the Compg
are as follows

The
amendment is|
in accordance
with Article 11
of
“Regulations
Governing the
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Amended Article Current Article Note
1. In acquiring or disposing of securities shall | 1. In acquiring or disposing of securities shall | Acquisition
establish an investment assessment team by the¢establish an investment assessment team by fand Disposal

responsible unit and it shall be implemented aftg
the feasibility assessment is completed. The
appraisal shall be executed in compliance with
Article 3-1 of this Procedures.

2. In acquiring of real property, equipment, or
right-of-use assets thereof shall prepare a capitg
expenditure plan and feasibility assessment by t
responsible unit in advance, then send it to fiean
department to make a capital expenditure budgs
execute and control based on the content of the
plan.

In disposing of real property, equipment, or
right-of-use assets thereof shall make an apptiog
form or a project, stating the reasons and the
manner for the disposition by the responsible un
The disposal shall be implemented after the
approval.

In acquiring or disposing of real property,
equipment, or right-of-use assets thereof shall b
executed in compliance with Article 3-2 of this
Procedures.

3. In acquiring or disposing of memberships shal
take the possible benefit into consideration, and
deliberates the latest actual deal price. In aggyir
or disposing of patents, copyrights, trademarks,
franchise rights, and other intangible assets, or
right-of-use assets thereof shall refer the
international examples or market practice, usefu
life, and the impact to the technology and busing
of the Company.

Where the Company acquires or disposes of
intangible assets or right-of-use assets thereof g
memberships and the transaction amount reach
percent or more of paid-in capital or NT$300

million or more, unless transacting with a domegt@vent to render an opinion on the reasonablern

government agency, the Company shall engage
certified public accountant prior to the date of

occurrence of the event to render an opinion on
reasonableness of the transaction price; the CP4
shall comply with the provisions of Statement of
Auditing Standards No. 20 published by the ARL

4. In acquiring or disposing of assets with a elaf
party, the relevant necessary procedures and th
appraisal for the reasonableness of the transact
terms shall be executed in compliance with Cha
Il of this Procedures.

5. In engaging in derivatives trading shall estdbl
an investment assessment team by the respons
unit. It shall be implemented after the feasibility
assessment of the trading status of futures mark
exchange rate and the interest rate trend is
deliberated. It shall be executed in compliancé W
Chapter Il of this Procedures.

6. In conducting a merger, demerger, acquisitior

responsible unit and it shall be implemented &
the feasibility assessment is completed. The
appraisal shall be executed in compliance witf
Article 3-1 of this Procedures.

2. In acquiring of real property or equipment
\khall prepare a capital expenditure plan and
Heasibility assessment by the responsible unit
@dvance, then send it to finance department t
tnake a capital expenditure budget, execute a
control based on the content of the plan.

In disposing of real property or equipment shg
make an application form or a project, stating
tieasons and the manner for the disposition by
responsible unit. The disposal shall be
itmplemented after the approval.

In acquiring or disposing of real property or
equipment shall be executed in compliance wi
Article 3-2 of this Procedures.

-

3. In acquiring or disposing of memberships s

D

deliberates the latest actual deal price. In
lacquiring or disposing of patents, copyrights,
trademarks, franchise rights, and other intang
assets shall refer the international examples g
market practice, useful life, and the impact to
technology and business of the Company.

IWhere the Company acquires or disposes of
ssemberships or intangible assets and the
transaction amount reaches 20 percent or mo
paid-in capital or NT$300 million or more, unlg
rtransacting with a government agency, the
eS@f@pany shall engage a certified public
accountant prior to the date of occurrence of t

af the transaction price; the CPA shall comply
with the provisions of Statement of Auditing
tBeandards No. 20 published by the ARDF.

\
4. In acquiring or disposing of assets with a
DFelated party, the relevant necessary procedu
and the appraisal for the reasonableness of th
transaction terms shall be executed in complig
pwith Chapter 11 of this Procedures.

on

pBerin engaging in derivatives trading shall
establish an investment assessment team by
responsible unit. It shall be implemented after
feasibility assessment of the trading status of
leures market, exchange rate and the interes
trend is deliberated. It shall be executed in

. In conducting a merger, demerger, acquisiti
or transfer of shares shall take business natur|
EPS, net asset, technology, profitability,

,Joductivity and future growth potential power

take the possible benefit into consideration, and

atpmpliance with Chapter Il of this Procedures.

of Assets by
Public
Companies”.
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Amended Article

Current Article

Note

transfer of shares shall take business nature, ER
net asset, technology, profitability, productivitgd
future growth potential power into consideratian,
shall be executed in compliance with Chapter IV
this Procedures.

fBito consideration. It shall be executed in

of

compliance with Chapter IV of this Procedures

D.

Article 3-2  Appraisal for Real Property,
Equipment, or Right-of-Use Assets

In acquiring or disposing of real property,
equipment, or right-of-use assets thereof, the
Company shall refer publicly announced presen
value, assessed present value, actual deal price
the real estate in the neighborhood or book valu
and suppliers’ quotation.

Where the transaction amount reaches 20 percs
the Company's paid-in capital or NT$300 million
more, unless transacting with a domestic
government agency, engaging others to build on
own land, engaging others to build on rented lan
or acquiring or disposing of equipment or
right-of-use assets thereof held for business useg
shall obtain an appraisal report prior to the ddite
occurrence of the event from a professional
appraiser and shall further comply with the
following provisions:

1. Where the transaction amount is NT$1 billion
more, appraisals from two or more professional
appraisers shall be obtained.

2. Where any one of the following circumstanceg
applies with respect to the professional appraise
appraisal results, unless all the appraisal refuits|
the assets to be acquired are higher than the

transaction amount, or all the appraisal results fopappraisal results for the assets to be disposed
are lower than the transaction amount, a certi
I public accountant shall be engaged to perform the

the assets to be disposed of are lower than the
transaction amount, a certified public accountan
shall be engaged to perform the appraisal in
accordance with the provisions of Statement of
Auditing Standards No. 20 published by the RO
Accounting Research and Development Found

Article 3-2 Appraisal for Real Property or
Equipment

In acquiring or disposing of real property or
equipment, the Company shall refer publicly

fctual deal price for the real estate in the
eneighborhood or book value and suppliers’
guotation.

of the Company's paid-in capital or NT$300
million or more, unless transacting with a
gevernment agency, engaging others to build

announced present value, assessed present \

W/bére the transaction amount reaches 20 pel

The
amendment is
in accordance
with Article 9
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”.
on

d

dts own land, engaging others to build on rentg
land, or acquiring or disposing of equipment fq
,business use, shall obtain an appraisal report

-

professional appraiser and shall further compl
with the following provisions:

@r more, appraisals from two or more
professional appraisers shall be obtained.

applies with respect to the professional
rappraiser's appraisal results, unless all the
appraisal results for the assets to be acquired
higher than the transaction amount, or all the

appraisal in accordance with the provisions of
Statement of Auditing Standards No. 20

Davelopment Foundation (ARDF) and render

(ARDF) and render a specific opinion regarding fspecific opinion regarding the reason for the
reason for the discrepancy and the appropriatenaiscrepancy and the appropriateness of the

of the transaction price:

transaction price:

(1) The discrepancy between the appraisal result(1) The discrepancy between the appraisal re

and the transaction amount is 20 percent or mo
the transaction amount.

(2) The discrepancy between the appraisal resti
two or more professional appraisers is 10 perce
more of the transaction amount.

3. No more than 3 months may elapse between
date of the appraisal report issued by a profeasi
appraiser and the contract execution date; proyi

eantl the transaction amount is 20 percent or
of the transaction amount.

t2d The discrepancy between the appraisal re
nobtwo or more professional appraisers is 10
percent or more of the transaction amount.

bthe date of the appraisal report issued by a
Hebfessional appraiser and the contract execu

where the publicly announced current value for flaate; provided, where the publicly announced

same period is used and not more than 6 month
have elapsed, an opinion may still be issued by
original professional appraiser.

scurrent value for the same period is used and
heore than 6 months have elapsed, an opinion
may still be issued by the original professional
appraiser.

prior to the date of occurrence of the event frg

1. Where the transaction amount is NT$1 billid

2. Where any one of the following circumstang

published by the ROC Accounting Research 4

tBeNo more than 3 months may elapse betwee

m a

es

are

of
ied
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D
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n

fion

not

Article 5 Operating Procedures
1.The degree of authority delegated and the levg
to which authority is delegated

Article 5 Operating Procedures
plk The degree of authority delegated and the
levels to which authority is delegated

The
amendment is
in accordance
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Amended Article

Current Article

Note

(1) In acquiring or disposing of real property,
equipment or right-of-use assets thereof where
to special circumstances it is necessary to give
limited price, specified price, or special priceaas
reference basis for the transaction price, the
transaction shall be submitted for approval by th
board of directors in advance, and the same
procedure shall also be followed whenever therg
any subsequent change to the terms and condit
of the transaction.

(2) In acquiring or disposing of assets with atealg
party shall be executed in compliance with Chapg
I, Article 11 of this Procedures.

(3) In engaging in derivatives trading, based @n
growth of the Company's revenue and changes
risk exposure, the authorized degree and levels
set according to the deal amount of single
transaction as follows:

The transaction amount within US$1 million
(including equivalent currency) shall be approve
by the financial manager. The transaction amou
more than US$1 million and less than US$5 mill
(including equivalent currency) shall be approve
by CEO or CFO. The transaction amount reachi
US$5 million or more (including the equivalent
currency) shall be approved by the chairman of
board. The transaction shall be reported to the
soonest meeting of the board of directors after it
authorizes the relevant personnel to handle
derivatives trading in accordance with this
Procedures for engaging in derivatives trading.

(4) An investment in the mainland China area sh
be approved by a shareholders' meeting or
implemented by the board of directors meeting
which authorized by a shareholders' meeting. Th
investment shall be executed after the approval
the Ministry of Economic Affairs Investment
Commission.

(5) In conducting a merger, demerger, acquisitio
or transfer of shares shall be executed in
compliance with Article 18 through Article 20 of
Chapter IV of this Procedures.

(6) Other than the above-mentioned circumstan
the transaction amount of the acquisition or diap
of assets reaches the public announcement star
of Article 6, shall be approved or afterward ratifi
by the board of directors. As to the matters predi
in Article 185 of the Company Law, it shall be
approved by the shareholders' meeting in advan
If the transaction amount does not meet the
requirements of the public announcement stand
of Article 6, it is implemented by the responsible
unit which is authorized by the board chairman.

(7) With respect to the types of transactions diste|

!

(1) In acquiring or disposing of real property o
aquipment where due to special circumstance]
is necessary to give a limited price, specified
price, or special price as a reference basis for
transaction price, the transaction shall be
esubmitted for approval by the board of directo
in advance, and the same procedure shall be
fisllowed for any future changes to the terms a|
awditions of the transaction.

(2) In acquiring or disposing of assets with a
\related party shall be executed in compliance
w@ith Chapter I, Article 11 of this Procedures.

(3) In engaging in derivatives trading, based o
the growth of the Company's revenue and
ichanges in risk exposure, the authorized degr
iand levels is set according to the deal amount
single transaction as follows:

The transaction amount within US$1 million
(including equivalent currency) shall be appro
by the financial manager. The transaction amg
nmore than US$1 million and less than US$5
onillion (including equivalent currency) shall be
chpproved by CEO or CFO. The transaction
ngmount reaching US$5 million or more
(including the equivalent currency) shall be
laproved by the chairman of the board. The
transaction shall be reported to the soonest
meeting of the board of directors after it
authorizes the relevant personnel to handle
derivatives trading in accordance with its

dH) An investment in the mainland China area
shall be approved by a shareholders' meeting
implemented by the board of directors meetin
&vhich authorized by a shareholders' meeting.
igvestment shall be executed after the approv,
by the Ministry of Economic Affairs Investmen
Commission.

n5) In conducting a merger, demerger,
acquisition, or transfer of shares shall be

Article 20 of Chapter IV of this Procedures.

€3) Other than the above-mentioned
asrcumstances, the transaction amount of the
daglisition or disposal of assets reaches the
public announcement standard of Article 6, sh
be approved or afterward ratified by the board
directors. As to the matters provided in Article
85 of the Company Law, it shall be approved
the shareholders' meeting in advance. If the
prinsaction amount does not meet the
requirements of the public announcement
standard of Article 6, it is implemented by the
responsible unit which is authorized by the bo
chairman.

procedures for engaging in derivatives trading.

executed in compliance with Article 18 through

with Article 9
and Article 15
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by

| Public
Companies”.
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Amended Article

Current Article

Note

below, when to be conducted between the Company

and its parent or subsidiaries, or between its
subsidiaries in which it directly or indirectly sl
100 percent of the issued shares or authorized
capital, the Company's board of directors may
delegate the board chairman to decide such ma
when the transaction is within a certain amount

have the decisions subsequently submitted to afthe decisions subsequently submitted to and
pratified by the soonest board of directors meeting.

ratified by the soonest board of directors meetin
(1) Acquisition or disposal of equipment or

right-of-use assets thereof held for business useg
(1) Acquisition or disposal of real property
right-of-use assets held for business use.

(8) Any transaction involving major assets or
derivatives shall be approved by the audit
committee and submitted to the board of directo
for a resolution.

(the rest of this article is unchanged

(7) With respect to the acquisition or disposal
business-use equipment between the Compa
and its parent or subsidiaries, the Company's
board of directors may delegate the board
telnairman to decide such matters when the
himelnsaction is within a certain amount and hav

.(8) Any transaction involving major assets or
derivatives shall be approved by the audit
committee and submitted to the board of direq
for a resolution.

(the rest of this article is unchanged

IS

y

e

tors

Article 6 Public Announcement and Regulatory
Filing Procedures

1. The Company shall compile monthly reports ¢

the status of derivatives trading engaged in upegon the status of derivatives trading engaged in

end of the preceding month by itself and any
subsidiaries and according to the timeline and
format prescribed by the competent authority, ern
the information into the information reporting
website designated by the competent authority.

2.Under any of the following circumstances, the
Company and its subsidiaries acquiring or dispo,
of assets shall publicly announce and report the
relevant information on the website designated K
the competent authority in the appropriate forma
and the content prescribed by the competent
authority within 2 days counting inclusively from
the date of occurrence of the event:

(1) Acquisition or disposal of real property or
right-of-use assets thereof with a related party, g
acquisition or disposal of assets other than real

property or right-of-use assets thereof with ateglaor to a related party, or acquisition or dispodal

party where the transaction amount reaches 20
percent or more of paid-in capital, 10 percent or
more of the Company's total assets, or NT$300
million or more; provided, this shall not apply to
trading of domestic government bonds or bonds
under repurchase and resale agreements, or
subscription or redemption of money market fun
issued by domestic securities investment trust
enterprises.

(2) Merger, demerger, acquisition, or transfer of
shares.

(3) Losses from derivatives trading reaching the
limits on aggregate losses or losses on individug
contracts set out in the procedures adopted by t
provisions of Chapter Ill, Article 14, paragraph 4
(4) Where equipment or right-of-use assets therg

Article 6 Public Announcement and Regulatg
Filing Procedures

A. The Company shall compile monthly report

to the end of the preceding month by itself ang
any subsidiaries and according to the timeline
tend format prescribed by the competent authd
enter the information into the information
reporting website designated by the competen
authority.

stignder any of the following circumstances, th
Company and its subsidiaries acquiring or
disposing of assets shall publicly announce ar
treport the relevant information on the website
designated by the competent authority in the
appropriate format and the content prescribed
the competent authority within 2 days counting
inclusively from the date of occurrence of the
event:

(1) Acquisition or disposal of real property fror

assets other than real property from or to a ré
party where the transaction amount reaches 2
percent or more of paid-in capital, 10 percent
more of the Company's total assets, or NT$30
million or more; provided, this shall not apply t
trading of government bonds or bonds under
depurchase and resale agreements, or subscr
or redemption of money market funds issued
domestic securities investment trust enterprise
(2) Merger, demerger, acquisition, or transfer
shares.

The
amendment is
in accordance
with Article 31
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”
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(3) Losses from derivatives trading reaching the
llimits on aggregate losses or losses on individual

provisions of Chapter lll, Article 14, paragraph 4.
20f) Where the type of asset acquired or disposed

for business use are acquired or disposed of, an

ds equipment for business use, the trading

heontracts set out in the procedures adopted by the
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Amended Article

Current Article

Note

furthermore the trading counterparty is not a ezl3
party, and the transaction amount reaches NT$5
million or more.
(5) Where land is acquired under an arrangeme
engaging others to build on the Company's own
land, engaging others to build on rented land tjo
construction and allocation of housing units, join
construction and allocation of ownership
percentages, or joint construction and separage
and furthermore the transaction counterparty is
a related party, and the amount that the Compar
expects to invest in the transaction reaches NT$
million or more.
(6) Where an asset transaction other than any o
those referred to in the preceding five
subparagraphs or an investment in the mainland
China area reaches 20 percent or more of paid-
capital or NT$300 million; provided, this shall no
apply to the following circumstances:
(1) Trading of domestic government bonds.
(1) Trading of bonds under repurchase/resale
agreements, or subscription or redemption of
money market funds issued by domestic securit
investment trust enterprises.
The amount of transactions above shall be
calculated as follows:
(I) The amount of any individual transaction.
(II) The cumulative transaction amount of
acquisitions and disposals of the same type of
underlying asset with the same trading counterp
within the preceding year.
(1) The cumulative transaction amount of
acquisitions and disposals (cumulative acquisitid
and disposals, respectively) of real property or
right-of-use assets thereof within the same
development project within the preceding year.
(IV) The cumulative transaction amount of
acquisitions and disposals (cumulative acquisitid
and disposals, respectively) of the same security
within the preceding year.
"Within the preceding year" as used in the
preceding paragraph refers to the year precedm
date of occurrence of the current transaction. ste
duly announced in accordance with these
Regulations need not be counted toward the
transaction amount.

(the rest of this article is unchanged

\counterparty is not a related party, and the
@®@&nsaction amount reaches NT$500 million o
more.

n{®)Where land is acquired under an arrangen
on engaging others to build on the Company's
rown land, engaging others to build on rented
tland, joint construction and allocation of housi
units, joint construction and allocation of
salvnership percentages, or joint construction 3
ne¢parate sale, and the amount that the Comp
gXxpects to invest in the transaction reaches
HODS500 million or more.

(6) Where an asset transaction other than any
those referred to in the preceding five
subparagraphs or an investment in the mainla|
China area reaches 20 percent or more of pai
rcapital or NT$300 million; provided, this shall
tnot apply to the following circumstances:

(I) Trading of government bonds.

(I Trading of bonds under repurchase/resale
agreements, or subscription or redemption of
money market funds issued by domestic
esecurities investment trust enterprises.

The amount of transactions above shall be
calculated as follows:

() The amount of any individual transaction.
(1) The cumulative transaction amount of
acquisitions and disposals of the same type o
underlying asset with the same trading
artynterparty within the preceding year.

(111 The cumulative transaction amount of rea
property acquisitions and disposals (cumulatiy
masquisitions and disposals, respectively) withi
the same development project within the
preceding year.

(IV) The cumulative transaction amount of
acquisitions and disposals (cumulative

same security within the preceding year.
"Within the preceding year" as used in the
preceding paragraph refers to the year preceg
fhile date of occurrence of the current transacti
rmiems duly announced in accordance with theg
Regulations need not be counted toward the
transaction amount.

(the rest of this article is unchanged

masquisitions and disposals, respectively) of the

ent

of
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Article 7 Scope and Limitation of Investment

Except that the acquisition of assets for busines
use, the limitation of acquisition applicable talre
estate and right-of-use assets thereof not for
business use, or securities by the Company and
subsidiaries respectively are as follows

1. Total amount of acquisition applicable to alllre
estate and right-of-use assets thereof not for
business use shall not exceed 50% of the
Company's net worth.

Article 7 Scope and Limitation of Investment

SExcept that the acquisition of assets for busing
use, the limitation of acquisition applicable to
real estate not for business use, or securities
ttee Company and its subsidiaries respectively|
as follows:

1. Total amount of acquisition applicable to all
real estate not for business use shall not exce
50% of the Company's net worth.

2. Total amount of all investments in securitieg

The
amendment is
in accordance
with Article 7
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”

~ 36 ~




Amended Article

Current Article

Note

2. Total amount of all investments in securitieally
not exceed 100% of the Company's net worth.

3. The amount of investment in individual securi

lshall not exceed 100% of the Company's net
worth.

B. The amount of investment in individual

shall not exceed 50% of the Company's net wortlsecurity shall not exceed 50% of the Company's
net worth.
Article 11  Resolution Procedures Article 11  Resolution Procedures The

When the Company intends to acquire or dispos

real property or right-of-use assets thereof with @of real property with a related party, or when t

related party, or when the Company intends to
acquire or dispose of assets other than real piyop
or right-of-use assets thereof with a related party
and the transaction amount reaches 20 percent
more of paid-in capital, 10 percent or more of th
Company's total assets, or NT$300 million or mg
except in trading of domestic government bonds
bonds under repurchase and resale agreementg
subscription or redemption of money market fun
issued by domestic securities investment trust

enterprises, the responsible unit may not procee
enter into a transaction contract or make a payn

&\tfen the Company intends to acquire or disp

Company intends to acquire or dispose of ass
ether than real property with to a related party
and the transaction amount reaches 20 perce
anore of paid-in capital, 10 percent or more of
bCompany's total assets, or NT$300 million or

reore, except in trading of government bonds

bonds under repurchase and resale agreemel
,Subscription or  redemption of money marke
deinds issued by domestic securities investmel
trust enterprises, the responsible unit may not
gbtoceed to enter into a transaction contract or
emake a payment until the following matters hg

until the following matters have been approved

audit committee and then approved by the boardagproved by the board of directors:

directors:

1. The purpose, necessity and anticipated berfefipbthe acquisition or disposal of assets.

the acquisition or disposal of assets.

2. The reason for choosing the related party as atrading counterparty.

trading counterparty.
3. With respect to the acquisition of real propenty
right-of-use assets thereof from a related party,
information regarding appraisal of the
reasonableness of the preliminary transaction te
in accordance with Article 12 and Article 13.

4. The date and price at which the related party
originally acquired the real property, the original
trading counterparty, and that trading counterpa
relationship to the Company and the related par
5. Monthly cash flow forecasts for the year
commencing from the anticipated month of signi
of the contract, and evaluation of the necessity @
the transaction, and reasonableness of the fund
utilization.

6. An appraisal report from a professional appral

or a CPA's opinion obtained in compliance with tteppraiser or a CPA's opinion obtained in

preceding article.

7. Restrictive covenants and other important
stipulations associated with the transaction.
The calculation of the transaction amount referrg
to in the preceding paragraph shall be made in
accordance with Article 6, paragraph 2 herein, a
"within the preceding year" as used herein refers
the year preceding the date of occurrence of the
current transaction. Items that have been appro
by the board of directors need not be counted
toward the transaction amount.

When a matter is submitted for discussion by thé
board of directors pursuant to paragraph 1, the
board of directors shall take into full considevati
each independent director's opinions. If an
independent director objects to or expresses

Peen approved by audit committee and then
1. The purpose, necessity and anticipated ber
2. The reason for choosing the related party a

3. With respect to the acquisition of real prope
from a related party, information regarding
appraisal of the reasonableness of the prelimi
transaction terms in accordance with Article 1
ramsl Article 13.

4. The date and price at which the related par
originally acquired the real property, the origin
trading counterparty, and that trading
tyounterparty's relationship to the Company an
yhe related party.

5. Monthly cash flow forecasts for the year
rgpmmencing from the anticipated month of
Kigning of the contract, and evaluation of the
snecessity of the transaction, and reasonablen
of the funds utilization.

€& An appraisal report from a professional

compliance with the preceding article.

7. Restrictive covenants and other important
stipulations associated with the transaction.
2@ he calculation of the transaction amount

mlade in accordance with Article 6, paragraph
herein, and "within the preceding year" as use
herein refers to the year preceding the date of
edcurrence of the current transaction. Items th
have been approved by the board of directors
need not be counted toward the transaction
Pamount.

When a matter is submitted for discussion by
board of directors pursuant to paragraph 1, th
board of directors shall take into full
consideration each independent director's

referred to in the preceding paragraph shall b¢

lamendment is
in accordance
with Article 15
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”
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Current Article

Note

reservations about any matter, it shall be recond
the minutes of the board of directors meeting.

pdpinions. If an independent director objects to
expresses reservations about any matter, it sh
be recorded in the minutes of the board of
directors meeting.

or
all

Article 12 Evaluation of Reasonableness of
Transaction Costs

The Company that acquires real estate or
right-of-use assets thereof from a related pahill
evaluate the reasonableness of the transactios
by the following means and engage a CPAto ch
the appraisal and render a specific opirion

1. Based upon the related party's transaction pri
plus necessary interest on funding and the costg
be duly borne by the buyer. "Necessary interest
funding" is imputed as the weighted average
interest rate on borrowing in the year the Compg
purchases the property; provided, it may not be
higher than the maximum non-financial industry
lending rate announced by the Ministry of Finan
2. Total loan value appraisal from a financial
institution where the related party has previously
created a mortgage on the property as securitg f
loan; provided, the actual cumulative amount
loaned by the financial institution shall have bee
70 percent or more of the financial institution's

appraised loan value of the property and the peni@@ percent or more of the financial institution's

of the loan shall have been 1 year or more.
However, this shall not apply where the financia
institution is a related party of one of the tragin
counterparties.

3. Where land and structures thereupon are
combined as a single property purchased or lea
in one transaction, the transaction costs forahd |
and the structures may be separately appraised
accordance with either of the means listed in theg
preceding paragraph.
However, one of the following circumstances exi

the acquisition shall be conducted in accordanceHowever, one of the following circumstances

with preceding article and the preceding paragr3
do not apply:

1. The related party acquired the real property o
right-of-use assets thereof through inheritancaso
a gift.

2. More than 5 years will have elapsed from the
time the related party signed the contract to obta
the real property or right-of-use assets theredffidg
signing date for the current transaction.

3. The real property is acquired through signing
joint development contract with the related paoty
through engaging a related party to build real
property, either on the Company's own land or o
rented land,.
4. The real property right-of-use assets for bissin
use are acquired by the Company with its paren

Article 12 Evaluation of Reasonableness of
Transaction Costs

The Company that acquires real estate from &
srelated party, shall evaluate the reasonablene
ts transaction costs by the following means &
pehgage a CPA to check the appraisal and reng
specific opinion:

ck. Based upon the related party's transaction
pdus necessary interest on funding and the co
do be duly borne by the buyer. "Necessary inte
on funding" is imputed as the weighted averag
\imterest rate on borrowing in the year the
Company purchases the property; provided, it
may not be higher than the maximum
ceon-financial industry lending rate announced
the Ministry of Finance.

2. Total loan value appraisal from a financial
onstitution where the related party has previou
created a mortgage on the property as securit
e loan; provided, the actual cumulative amour]
loaned by the financial institution shall have b

appraised loan value of the property and the
period of the loan shall have been 1 year or m
However, this shall not apply where the finang
institution is a related party of one of the tragi
counterparties.

s8dWhere land and structures thereupon are
combined as a single property purchased in o
imansaction, the transaction costs for the land
the structures may be separately appraised in

qiseceding paragraph.

[eixssts, the acquisition shall be conducted in
accordance with preceding article and the
rpreceding paragraphs do not apply:
rl. The related party acquired the real property
through inheritance or as a gift.
2. More than 5 years will have elapsed from th
ltime the related party signed the contract to
obtain the real property to the signing date fer,
current transaction.
3. The real property is acquired through signin
of a joint development contract with the relate
party, or through engaging a related party to b
meal property, either on the Company's own la
or on rented land,.
e

or

The
amendment ig
in accordance
with Article 16
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”
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accordance with either of the means listed in the

subsidiaries, or by its subsidiaries in which it
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Current Article

Note

directly or indirectly holds 100 percent of theued
shares or authorized capital.

Article 13  Steps for Appraisal Cost Lower than
Transaction Price

Where the Company acquires real property or
right-of-use assets thereof from a related party 4
the results of appraisals conducted in accordang
with the preceding article are uniformly lower tha
the transaction price, the following steps shall bg
taken:
1. A special reserve shall be set aside in accorl:
with Article 41, paragraph 1 of the Act against
the difference between the real property or
right-of-use assets thereof transaction price a
the appraised cost, and may not be distribute
used for capital increase or issuance of bonug
shares. And that has set aside a special reser
may not utilize the special reserve until it has
recognized a loss on decline in market value

the assets it purchased or leased at a premium, drave been disposed of, or adequate

they have been disposed of, or the leasing
contract has been terminated, or adequate
compensation has been made, or the status g
ante has been restored, or there is other evids
confirming that there was nothing unreasonab
about the transaction, and the FSC has given
consent.

. The independent director members of the aud
committee shall comply with Article 218 of the
Company Act.

. Actions taken pursuant to the preceding two
subparagraphs shall be reported to a shareho
meeting, and the details of the transaction shg
be disclosed in the annual report and any
investment prospectus.

. It shall also comply with the preceding three
subparagraphs if there is other evidence

indicating that the acquisition was not an arms

length transaction.

However, where the following circumstances exi
objective evidence has been submitted and spe
opinions on reasonableness have been obtained
from a professional real property appraiser and
CPA have been obtained, this restriction shall ng
apply:

1. Where the related party acquired undevelope

land or leased land for development, it may subnpfillowing conditions:

proof of compliance with one of the following
conditions:

(1) Where undeveloped land is appraised in
accordance with the means in the preceding Art
and structures according to the related party's

construction cost plus reasonable constructionitp

are valued in excess of the actual transactiorepr
The "Reasonable construction profit" shall be

deemed the average gross operating profit marg

the related party's construction division over the

Article 13  Steps for Appraisal Cost Lower th
Transaction Price

Where the Company acquires real property frg
& related party and the results of appraisals
eonducted in accordance with the preceding
\article are uniformly lower than the transaction
price, the following steps shall be taken:
1. A special reserve shall be set aside in
an accordance with Article 41, paragraph 1 of 1
Act against the difference between the real
property transaction price and the appraise
nd cost, and may not be distributed or used fof
I orcapital increase or issuance of bonus share
And that has set aside a special reserve ma
ve not utilize the special reserve until it has

recognized a loss on decline in market valu
pf the assets it purchased at a premium, or the

compensation has been made, or the statu

ante has been restored, or there is other
uo evidence confirming that there was nothing
encanreasonable about the transaction, and th
le FSC has given its consent.

is The independent director members of the &
committee shall comply with Article 218 of

it the Company Act.

3. Actions taken pursuant to subparagraph 1 3
subparagraph 2 shall be reported to a
shareholders meeting, and the details of the

detsansaction shall be disclosed in the annual

Il report and any investment prospectus.

4. It shall also comply with the preceding threg
subparagraphs if there is other evidence
indicating that the acquisition was not an ar
length transaction.

D

However, where the following circumstances

exist, objective evidence has been submitted

stpecific opinions on reasonableness have bee
cilatained from a professional real property
appraiser and a CPA have been obtained, this
arestriction shall not apply:

land or leased land for development, it may
submit proof of compliance with one of the

(1) Where undeveloped land is appraised in
accordance with the means in the preceding
Article, and structures according to the related
gdeysty's construction cost plus reasonable
construction profit are valued in excess of the
raftual transaction price. The "Reasonable
construction profit" shall be deemed the avera
gross operating profit margin of the related
ipasfy's construction division over the most rec
3 years or the gross profit margin for the

S.
Ly

e of
3%

5 quO

D

tl. Where the related party acquired undeveloped

The
amendment is
in accordance
with Article 17
and Article 18
of
“Regulations
Governing the
Acquisition
land Disposal
of Assets by
Public
Companies”
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Current Article

Note

most recent 3 years or the gross profit margin fo
the construction industry for the most recent pbr,
as announced by the Ministry of Finance,
whichever is lower.

(2) Completed transactions by unrelated parties
within the preceding year involving other floors @
the same property or neighboring or closely vald
parcels of land, where the land area and transag
terms are similar after calculation of reasonable
price discrepancies in floor or area land prices i
accordance with standard property market sale
leasing practices.

2. Where it acquiring real property, or obtainiegl
property right-of-use assets through leasing, feo
related party provides evidence that the termb®
transaction are similar to the terms of completed
transactions involving neighboring or closely

rconstruction industry for the most recent perig
@s announced by the Ministry of Finance,
whichever is lower.

fof the same property or neighboring or closely
e@lued parcels of land, where the land area ar
ticansaction terms are similar after calculation
reasonable price discrepancies in floor or area
land prices in accordance with standard prope
bmarket practices.
(3) Completed leasing transactions by unrelat
parties for other floors of the same property fr
ithin the preceding year, where the transacti
terms are similar after calculation of reasonab
price discrepancies among floors in accordan
with standard property leasing market practice

(2) Completed transactions by unrelated parti¢
within the preceding year involving other floorg

ES

b

d
D
L

rty

=

bd
bm
N
e
ce
S.

valued parcels of land of a similar size by unedat2. Where it acquiring real property from a related

parties within the preceding year.
Completed transactions involving neighboring of
closely valued parcels of land in the preceding
paragraph in principle refers to parcels on theesg
or an adjacent block and within a distance of no
more than 500 meters or parcels close in publicl
announced current value; transactions involving
similarly sized parcels in principle refers to
transactions completed by unrelated parties for
parcels with a land area of no less than 50 per

(o
of the property in the planned transaction; WithirT

the preceding year refers to the year preceding
date of occurrence of the acquisition of the real
property or obtainment of the right-of-use assetg
thereof.

party provides evidence that the terms of the

completed for the acquisition of neighboring o
\elosely valued parcels of land of a similar size
unrelated parties within the preceding yeatr.

yCompleted transactions for neighboring or

closely valued parcels of land in the preceding
paragraph in principle refers to parcels on the
same or an adjacent block and within a distan
of no more than 500 meters or parcels close i
publicly announced current value; transaction
lsmilarly sized parcels in principle refers to

transactions completed by unrelated parties fq
parcels with a land area of no less than 50 pe
of the property in the planned transaction; with
the preceding year refers to the year precedin
the date of occurrence of the acquisition of thg
real property.

transaction are similar to the terms of transastion

[
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Article 14  Principles and Guidelines of
Transactions
1.Transaction typesThe type of derivatives that t
Company shall engage in is mainly with futures
contracts and options contracts, if the Company
intends to engage in the trading of other derivsti
provided in Article 2, it shall be executed after
approval by the board of directors in advance.
(the rest of this article is unchanged

Article 14  Principles and Guidelines of
Transactions
ngé.Transaction types The type of derivatives tha
the Company shall engage in including forwar
contracts, options, interest rates swap, curren
vswaps, futures, bonds margin trading, and
compound contracts combining the above
products. At present, the Company is mainly
engaged in the scope of operation of derivativ
with futures contracts and options, if the
Company intends to engage in the trading of
other derivatives, it shall be executed after
approval by the board of directors in advance,
(the rest of this article omit is unchanged

The
amendment is|
modified in
accordance
with Article 2
of this
Procedures

EeS

Article 15 Risk Management Measures
( paragraph 1 to paragraph 2 is unchanged

3. Positions held shall be evaluated at least pec
week; however, positions for hedge trades requi
by business shall be evaluated at least twice pe
month. Evaluation reports shall be submitted to
senior management personnel authorized by the
board of directors.

Article 15 Risk Management Measures

( paragraph 1 to paragraph 2 is unchanged
23, Positions held shall be evaluated at least of
redr week; however, positions for hedge trades
required by business shall be evaluated at lea
twice per month. Evaluation reports shall be
presented to senior management personnel
authorized by the board of directors.

The
amendment is|
in accordance
with Article 20
L of
“Regulations
Governing the
Acquisition

~40 ~



Amended Article

Current Article

Note

and Disposal
of Assets by
Public

Companies”

Article 25

Professional appraisers and their officers, cedifi
public accounts, attorneys, and securities
underwriters that provide the Company with
appraisal reports, certified public accountant's
opinions, attorney's opinions, or underwriter's
opinions shall meet the following requirements:
1. May not have previously received a final and
unappealable sentence to imprisonment for 1 ye
or longer for a violation of the Act, the Company
Act, the Banking Act of The Republic of China, t
Insurance Act, the Financial Holding Company A
or the Business Entity Accounting Act, or for fray
breach of trust, embezzlement, forgery of
documents, or occupational crime. However, thi
provision does not apply if 3 years have already

passed since completion of service of the sentence,

since expiration of the period of a suspended
sentence, or since a pardon was received.

2. May not be a related party or de facto related
party of any party to the transaction.

3. If the company is required to obtain appraisal

reports from two or more professional appraiser$

the different professional appraisers or appraisal
officers may not be related parties or de facto
related parties of each other.

When issuing an appraisal report or opinion, the

personnel referred to in the preceding paragraph

shall comply with the following:
1. Prior to accepting a case, they shall prudently
assess their own professional capabilities, praict
experience, and independence.

2. When examining a case, they shall appropriately

plan and execute adequate working procedures
order to produce a conclusion and use the
conclusion as the basis for issuing the report or
opinion. The related working procedures, data
collected, and conclusion shall be fully and
accurately specified in the case working papers.
3. They shall undertake an item-by-item evaluati
of the comprehensiveness, accuracy, and
reasonableness of the sources of data used, the
parameters, and the information, as the basis fo
issuance of the appraisal report or the opinion.
4. They shall issue a statement attesting to the

professional competence and independence of the

personnel who prepared the report or opinion, a
that they have evaluated and found that the

information used is reasonable and accurate, an
that they have complied with applicable laws an

Article 25

Professional appraisers and their officers,
certified public accounts, attorneys, and secu
underwriters that provide the Company with
appraisal reports, certified public accountant's
opinions, attorney's opinions, or underwriter's
opinions shall not be a related party of any pa
to the transaction.
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regulations.

The
amendment is
iin accordance
with Article 5
of
“Regulations
Governing the
Acquisition
and Disposal
of Assets by
Public
Companies”
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Attachment 8

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Comparison Table for the Operational Procedures folEndorsements/Guarantees

Amended Article

Current Article

Note

Article 10 Announcement and reporting
procedures

1. The company shall announce and report the
previous month's balance of
endorsements/guarantees of the Company and
subsidiaries by the tenth day of each month.

2.0ther than the provision of the preceding
paragraph, the Company whose balance of
endorsements/guarantees reaches one of the
following levels shall announce and report such
event within two days commencing immediately
from the date of occurrence:

(1) The aggregate balance of
endorsements/guarantees by the Company and
subsidiaries reaches 50 percent or more of the
Company's net worth as stated in its latest firgn
statement.

(2) The balance of endorsements/guarantees by
Company and its subsidiaries for a single entezp
reaches 20 percent or more of the Company's n
worth as stated in its latest financial statement.

(3) The balance of endorsements/guarantees by
Company and its subsidiaries for a single enteg
reaches NT$10 millions or more and the aggreg

amount of all endorsements/guarantees for the benterprise reaches NT$10 millions or more an

value of investment adopted by the equity methg
and balance of loans to such enterprise reaches
percent or more of Company's net worth as stats
its latest financial statement.

(4) The amount of new endorsements/guaranteg
made by the Company or its subsidiaries reachg
NT$30 million or more, and reaches 5 percent o
more of the Company's net worth as stated in itg
latest financial statement.

The term “Date of occurrence” as used in the
preceding paragraph means the date of signing
contract, date of payment, dates of boards of
directors resolutions, or other date that can conf
the entities for which the company make
endorsements/guarantees and monetary amour
whichever date is earlier.

Article 10 Announcement and reporting
procedures

1. The company shall announce and report th
previous month's balance of
tsndorsements/guarantees of the Company an
subsidiaries by the tenth day of each month.

2.0ther than the provision of the preceding
paragraph, the Company whose balance of
endorsements/guarantees reaches one of the
following levels shall announce and report suq
event within two days commencing immediate
from the date of occurrence:

(1) The aggregate balance of

subsidiaries reaches 50 percent or more of thg
cCompany's net worth as stated in its latest
financial statement.

{Be The balance of endorsements/guarantees
rike Company and its subsidiaries for a single
énterprise reaches 20 percent or more of the
Company's net worth as stated in its latest
financial statement.

the

1i8) The balance of endorsements/guarantees
dte Company and its subsidiaries for a single

the aggregate amount of all
8Adorsements/guarantees for a long-term
pphuestment and balance of loans to such
enterprise reaches 30 percent or more of
Company's net worth as stated in its latest
$inancial statement.

s

r(4) The amount of new endorsements/guarant
made by the Company or its subsidiaries reag
NT$30 million or more, and reaches 5 percent
more of the Company's net worth as stated in
latest financial statement.

The term “Date of occurrence” as used in the
preceding paragraph means the date of signin
transaction contract, date of payment, dates of
boards of directors resolutions, or other date t
can confirm the counterparty and monetary
amount of the transaction, whichever date is
earlier.

—t

isydorsements/guarantees by the Company and its

The
amendment is
in accordance
with Article 7
and Article25
\of the
Regulations
Governing
Loaning of
Funds and
Making of
Endorsements
Guarantees by
Public
Companies.
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Amended Article

Current Article

Note

Article 12  Other Matters

1. Any matters that are not contained in this
Operational Procedures shall be handled accord
to related regulations and laws, as well as
regulations of the Company.

2. The amendments of this Operational Procedu
shall be according to the consent of audit
committee, then be submitted to the board of
directors for a resolution and proposed to the
shareholders’ meeting for approval.

If a director expresses dissent and it is containe
the minutes or a written statement, the company
shall submit the director's dissenting opinionhe t
audit committee and proposed to the shareholdq
meeting for discussion.

The operation of the audit committee provided in

Article 12  Other Matters

1. Any matters that are not contained in this
iBgperational Procedures shall be handled
according to related regulations and laws, as
as regulations of the Company.

resThe amendments of this Operational
Procedures shall be according to the consent
audit committee, then be passed by the board
directors and proposed to the shareholders’
meeting for approval.

dIf a director expresses dissent and it is contair
in the minutes or a written statement, the
company shall submit the director's dissenting
inion to the audit committee and proposed 1
the shareholders’ meeting for discussion.

The operation of the audit committee provided

this Operational Procedures shall be executed inthis Operational Procedures shall be executed

compliance with Article 14-5 of the Securities an
Exchange Act.

ccompliance with Article 14-5 of the Securities
and Exchange Act.

When this Operational Procedures is discusse
by the board of directors, it shall take into full
consideration each independent director's
opinions; independent directors' opinions

reasons for dissent shall be included in the
minutes of the board of directors' meeting.

The
amendment is
in accordance
with Article 11
of the
Regulations
Governing
Loaning of
Funds and
Making of
Endorsementq
Guarantees by
Public
Companies.

=]

n
in

specifically expressing assent or dissent and their
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Attachment 9

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Comparison Table for the Operational Procedures folLoaning Funds to Others

Amended Article

Current Article

Note

Article 4 Aggregate Amount of Loans and th
Maximum Amount Permitted to a
Single Borrower

1. The aggregate amount of loans to others s
not exceed 50 percent of the net worth of the
Company.

Where the short-term financing facility to
companies or firms is necessary, such finang
amount shall not exceed 40 percent of the
Company's net worth.

The responsible person of a company who hg
violated the provisions of the preceding
sub-paragraph 2 and Article 2 shall be liable,
jointly and severally with the borrower, for the
repayment of the loan at issue and for the
damages, if any, to company resulted there-fr

2. The inter-company loans of funds between
overseas companies in which the Company h
100 percent of the voting shares directly or
indirectly, or the aforesaid overseas companig
loan to the Company, the financial amount sh
be free from the restrictive requirement provig
in the sub-paragraph 2 of the preceding
paragraph, however, the aggregate amount o
loans and the maximum amount loaned to a
single borrower shall not exceed 50 percent g
the net worth of the lending company.

3. The maximum amount loaned to any singlg
company or firm shall not exceed 30 percent
the net worth of the Company.

Where funds are loaned for reasons of busing
dealings, in addition to the provision of

preceding sub-paragraph, the amount loaned
shall be commensurate the amount of the sal
purchase of the latest year or the current yeal
to the time of loan is made, whichever is high

drticle 4 Aggregate Amount of Loans and
Maximum Amount Permitted to a
Single Borrower

nallIThe aggregate amount of loans to others
not exceed 50 percent of the net worth of thg
Company.

Where the short-term financing facility to
ingmpanies or firms is necessary, such finan
amount shall not exceed 40 percent of the
Company's net worth. Provided that the
inter-company loans of funds between overs
sompanies in which the Company holds 100
percent of the voting shares directly or
indirectly, the total financing amount shall nd
exceed 50 percent of the net worth of the
lending company.

om.

2. The maximum amount loaned to any sing
company or firm shall not exceed 30 percen
dlis net worth of the Company.

2¥Vhere funds are loaned for reasons of busir
adlealings, in addition to the provision of
galeceding paragraph, the loaned amount sh
be commensurate with the amount of the sa
for purchase of the latest year or the current
up to the time of loan is made, whichever is
fhigher.

SS

eS Or

up
r,

IThe
amendment i
in accordanc{
with Article 3
of the
Regulations
Governing
Loaning of
Funds and
Making of
Endorsement
s/Guaranteeqg
by Public
Companies.

o7

t

of

ess

|
es
year

Article 5 Duration of loans and calculation o
interest

The Company’s loans of funds, except the
loaning funds of short-term financing of
paragraph 2 of Article 2, the duration of each
loan shall not exceed the maximum of three
years from the lending date. The calculation g
interest rates is negotiated by both parties. In

Article 5 Duration of loans and calculation
interest

The Company’s loans of funds, except the
loaning funds of short-term financing of
paragraph 2 of Article 2, the duration of each
loan shall not exceed the maximum of three
fyears from the lending date. The calculation
interest rates is negotiated by both parties. |

principle, the interest rates shall use deposit

The
amendment i
in accordancg
with Article 3
of the
Regulations
Governing
.Loaning of
Funds and

]

principle, the interest rates shall use deposit

Making of
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Amended Article

Current Article

Note

interest rate of the Central Bank as standard,
deposit interest rate.

The inter-company loans of funds between
overseas companies in which the Company h
100 percent of the voting shares directly or
indirectly, or the aforesaid overseas companig
loan to the Company, the duration of each log
shall be conducted in compliance with preced
paragraph.

of the deposit interest rate.

The inter-company loans of funds between
adderseas companies in which the Company
holds 100 percent of the voting shares direc

rronducted in compliance with preceding
pgragraph.

anttrest rate of the Central Bank as standard
the interest rate shall not be less than half ef {land the interest rate shall not be less than h

or indirectly, the duration of each loan shall e

Endorsement
s/Guaranteeq
by Public

Companies.

ly

Article 8 Announcement and reporting
procedures

1. The Company shall announce and report tf
previous month's loan balances of the Compg
and its subsidiaries by the tenth day of each
month.

2.0ther than the provision of the preceding
paragraph, the Company whose loans of fung
reach one of the following levels shall announ
and report such event within two days
commencing immediately from the date of
occurrence:

(1) The aggregate balance of loans to others
the Company and its subsidiaries reaches 20
percent or more of the Company's net worth §
stated in its latest financial statement.

(2) The balance of loans by the Company and
subsidiaries to a single enterprise reaches 10
percent or more of the Company's net worth 3
stated in its latest financial statement.

(3) The amount of new loans of funds by the
Company or its subsidiaries reaches NT$10
million or more, and reaches 2 percent or mo

of the Company's net worth as stated in its latesftthe Company's net worth as stated in its

financial statement.

The term “Date of occurrence” as used in the

preceding paragraph means the date of signingreceding paragraph means the date of sign

contract, date of payment, dates of boards of
directors resolutions, or other date that can
confirm the entities to which the company ma
loan funds and monetary amount, whichever
is earlier.

Article 8 Announcement and reporting
procedures

é. The Company shall announce and report

and its subsidiaries by the tenth day of each
month.

2.0ther than the provision of the preceding

geach one of the following levels shall
announce and report such event within two

occurrence:

pil) The aggregate balance of loans to others
the Company and its subsidiaries reaches 2
percent or more of the Company's net worth
stated in its latest financial statement.

(8 The balance of loans by the Company an
its subsidiaries to a single enterprise reache
percent or more of the Company's net worth
stated in its latest financial statement.

(3) The amount of new loans of funds by the
Company or its subsidiaries reaches NT$10
enillion or more, and reaches 2 percent or m

latest financial statement.
The term “Date of occurrence” as used in thé

transaction contract, date of payment, dates
boards of directors resolutions, or other date
ythat can confirm the counterparty and monet
dateount of the transaction, whichever date is
earlier.

myevious month's loan balances of the Comg

paragraph, the Company whose loans of fun

days commencing immediately from the datd

The
amendment i
in accordanc¢
with Article 7
of the
Regulations
Governing
Loaning of
Funds and
Making of
Endorsement
s/Guaranteeqg
by Public
Companies.

]

by
)
as

10
as

bre

ing
of

ary

Article 13 In Effect and Revision
The amendments of this Operational Procedu
shall be subject to the consent of audit
committee, then be submitted to the board of
directors for a resolution and proposed to the
shareholders’ meeting for approval.

Article 13 In Effect and Revision
réke amendments of this Operational
Procedures shall be subject to the consent @
audit committee, then be passed by the boa
directors and proposed to the shareholders’
meeting for approval.

If a director expresses dissent and it is contai

The
amendment i
in accordancq
'with Article 8
of the
Regulations
Governing
Loaning of
Funds and

o7

N director expresses dissent and it is
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Amended Article Current Article Note
in the minutes or a written statement, the contained in the minutes or a written statem¢Making of
company shall submit the director's dissentingthe company shall submit the director's Endorsement
opinion to the audit committee and proposed tdissenting opinion to the audit committee anfs/Guaranteeq
the shareholders’ meeting for discussion. proposed to the shareholders’ meeting for |by Public
discussion. Companies.

The operation of the audit committee provide

] in

this Operational Procedures shall be executegiifRe operation of the audit committee providg

compliance with Article 14-5 of the Securities
and Exchange Act.

in this Operational Procedures shall be exec|
in compliance with Article 14-5 of the
Securities and Exchange Act.

When this Operational Procedures is discus
by the board of directors, it shall take into ful
consideration each independent director's
opinions; independent directors' opinions
specifically expressing assent or dissent and
their reasons for dissent shall be included in
minutes of the board of directors' meeting.

pd
uted

sed

the
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Appendix

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Rules of Procedure for Shareholders Meetings

Approved by the General Shareholders’ Meeting ore Ji8, 2002

1. Shareholders' Meeting of the Company (the "NMeg}i shall be conducted in accordance
with the Rules of Procedure, except as otherwiswviged by the relevant laws and
regulations.

2. The Company shall furnish the attending shadsrsl with an attendance book to sign, or
attending shareholders may hand in a sign-in caliéu of signing in.
The number of shares in attendance shall be c#dclilccording to the shares indicated by
the attendance book and sign-in cards handed in.

3. Attendance and voting at the Meeting shall beutated based on the number of shares.

4. The venue for a shareholders meeting shall berdgmipes of the Company, or a place easily
accessible to shareholders and suitable for alsblaiers meeting. The meeting may begin no
earlier than 9 a.m. and no later than 3 p.m.

5. If a shareholders meeting is convened by thedBofDirectors, the meeting shall be chaired
by the chairman of the Board. When the chairmathefBoard is on leave or for any reason
unable to exercise the powers of the chairmanghl@man shall appoint one of the directors
to act as chair. Where the chairman does not magke a designation, the directors shall
select from among themselves one person to sersiesés
If a shareholders meeting is convened by a partly power to convene but other than the
Board of Directors, the convening party shall cliaégr meeting.

6. The Company may appoint its attorneys, certifigblic accountants, or related persons to
attend a shareholders meeting. Persons handlingnmstiative affairs of a shareholders
meeting shall wear identification cards or arm tsand

7. The Company shall make an uninterrupted audio &hebwecording for the whole process
of the Meeting. The recorded materials shall baimet! for at least one year.

8. The chairman shall call the meeting to ordahatappointed meeting time. However, when
the attending shareholders do not represent a ityagdrthe total number of issued shares,
the chairman may announce a postponement, providetd no more than two such
postponements, for a combined total of no more fhhour, may be made. If the quorum is
not met after two postponements, but the attensir@ageholders represent one third or more
of the total number of issued shares, a tentatswlution may be adopted pursuant to
Article 175, paragraph 1 of the Company Act.

When, prior to conclusion of the meeting, the atieg shareholders represent a majority of
the total number of issued shares, the chairman nesybmit the tentative resolution for a
vote by the shareholders meeting pursuant to &rti@4 of the Company Act.
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10.

11.

12.

13.

14.

15.

If a shareholders meeting is convened by thedBoBDirectors, the meeting agenda shall be
set by the Board of Directors. The meeting shadicped in the order set by the agenda,
which may not be changed without a resolution efghareholders meeting.

The provisions of the preceding paragraph apphatisitnutandis to a shareholders meeting
convened by a party with the power to conveneithaot the Board of Directors.

The chairman may not declare the meeting adjoupnied to completion of deliberation on
the meeting agenda of the preceding two paragréipickuding extraordinary motions),
except by a resolution of the shareholders meeting.

The shareholders cannot designate any other passohairman and continue the Meeting in
the same or other place after the Meeting is adpdir In the event that the chairman
declares the meeting adjourned in violation of tReles of Procedure, the attending
shareholders may elect a new chairman by agreeofientmajority of the votes represented
by the attending shareholders, and then contireiengeting.

Before speaking, an attending shareholder spestify on a speaker's slip the subject of the
speech, his/her shareholder account number (ordatibee card number), and account name.
The order in which shareholders speak will be gghb chairman.

A shareholder in attendance who has submitted akspe slip but does not actually speak

shall be deemed to have not spoken. When the dooftéhe speech does not correspond to
the subject given on the speaker's slip, the spo&atent shall prevail.

When an attending shareholder is speaking, othemebblders may not speak or interrupt

unless they have sought and obtained the consaheafthairman and the shareholder that
has the floor; the chairman shall stop any violatio

Except with the consent of the chairman, aedtf@der may not speak more than twice on the
same proposal, and a single speech may not excedduies. If the shareholder's speech
violates the rules or exceeds the scope of thedaggem, the chairman may terminate the
speech.

When a juristic person is appointed to attemgraxy, it may designate only one person to

represent it in the Meeting.

When a juristic person shareholder appoints twonmre representatives to attend a

shareholders meeting, only one of the represeetato appointed may speak on the same
proposal.

After an attending shareholder has spokengcliaman may respond in person or direct
relevant personnel to respond.

When the chairman is of the opinion that a psap has been discussed sufficiently to put it
to a vote, the chairman may announce the discustieed and call for a vote.

Vote monitoring and counting personnel for Wioéing on a proposal shall be appointed by
the chairman, provided that all monitoring persarshall be shareholders of the Company.
The results of the voting shall be announced anatithe meeting, and a record made of the
vote.
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16.

17.

18.

19.

20.

When a meeting is in progress, the chairman arayounce a break based on time
considerations.

Except as otherwise provided in the Company &utl in the Company's Articles of
Incorporation, the passage of a proposal shalliregun affirmative vote of a majority of the
voting rights represented by the attending shadshs!

The resolution shall be deemed adopted and shadl thee same effect as if it was voted by
casting ballots if no objection is voiced aftericitdtion by the chairman.

When there is an amendment or an alternativepmwposal, the chairman shall present the
amended or alternative proposal together with tiginal proposal and decide the order in
which they will be put to a vote. When any one agitimem is passed, the other proposals
will then be deemed rejection, and no further \g@8hall be required.

The chairman may direct the proctors or secymérsonnel to help maintain order at the
meeting place. When proctors or security personekd maintain order at the meeting place,

they shall wear an identification card or armbaedring the word "Proctor."

The Rules of Procedure and any amendments bbalmplemented after adoption by
shareholders meetings.
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CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Articles of Incorporation

Approved by the General Shareholders’ Meeting oneJu5, 2017

Chapter I- General Provisions

Article 1
The Company is incorporated, as a company limitedHares, under the Company Act of the Republic of
China, and is named CHAROEN POKPHAND ENTERPRISEIfWAN) CO., LTD.

Article 2
The scope of business of the Company is as follows:
1 A401010 Operation of Livestock Farm

2 A401020 Animal Husbandry

3 A401040 Livestock Farming

4 C101010 Slaughter

5 C103050 Canned, Frozen, Dehydrated Food Manufagtu
6 C199030 Instant Food Manufacturing

7 C199990 Other Food Manufacturing Not Elsewheeessified
8 C201010 Prepared Animal Feeds Manufacturing

9 F101040 Wholesale of Animal Husbandry

10 F101050 Wholesale of Aquatic Products

11 F102170 Wholesale of Food and Grocery

12 F103010 Wholesale of Animal Feeds

13 F201020 Retail sale of Husbandry Products

14 F201030 Retail Sale of Aquatic Products

15 F202010 Retail Sale of Animal Feeds

16 F203010 Retail Sale of Food and Grocery

17 F401010 International Trade

18 1101070 Agriculture, Forestry, Fishing and Animaldhandry Consultancy
19 1101090 Food Consultancy

20 1103060 Management Consulting Services

21 IG01010 Biotechnology Services

22 F501060 Restaurants
23 F501990 Other Eating and Drinking Places Not ElsaeIClassified
24 2799999 All business items that are not prohibibedestricted by law, except those that
are subject to special approval.
Article 2-1
The total amount of the Company’s investment irepthusiness shall be without the restriction ofyfor
percent (40%) of the Company’s paid-in capital.

Article 3

The Company has its head office in Taipei City, &ag its plants in Kaohsiung City, Taichung Citydan
Nantou County, Taiwan, Republic of China. Whensitnecessary and with a resolution by the Board of
Directors, the Company may set up branch offices@ants at other locations.

Article 4
The Company may provide endorsements and guaratueis subsidiaries or a company related to its
business.
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Chapter Il - Shares

Article 5

The authorized capital of the Company is 3,579@@®,New Taiwan Dollars, divided into 357,900,000
shares with a par value of ten New Taiwan Doll&3%10) per share. All the shares may be issued in
installments with a resolution by the Board of Dims.

Article 6

The share certificates of the Company shall bearetiolders’ name, be affixed with the signatures or
personal seals of at least three or more direcsersally numbered, indicated the particulars inoadance
with Article 162 of the Company Act and duly auttieated by the competent authority or an institutio
approved by the competent authority before issuance

Article 6-1

When issuing new shares, the Company may prinagestertificate in respect of the full number chiss

to be issued at that time, and arrange for theestextificate to be kept by a centralized secwritiepositary
enterprise.

The Company may be exempted from printing any sberéficates for the shares issued, and the coypan
shall register the issued shares with a centrabeedrities depositary enterprise.

Article 7

The transfer of shares, pledge of rights, losscession, gift, loss of seal, amendment of sealnghaf
address or similar stock affairs conducted by di@ders of the Company, shall follow the Regulagion
Governing the Administration of Shareholder Sersioé Public Companies promulgated by the competent
authority, unless otherwise provided in laws arcligges regulations.

Article 8
(Deleted)

Article 9

The alteration in the shareholders' roster shalsumpended within sixty (60) days prior to the daftex
general shareholder’'s meeting, thirty (30) daysrdo the date of a special shareholders’ meetingye (5)
days prior to the target date fixed by the Comganylistribution of dividends, bonuses, or othendfgs.

Article 10

Shareholders shall submit the seal specimen t&€tdmpany. The Company shall verify the seal used by
shareholder for claiming dividends or written ex&ng rights in compliance with seal specimen kepghe
Company.

Chapter Ill- Shareholders’ Meetings

Article 11

There are two kinds of shareholders’ meetingsgéreral meetings and the special meetings.

(1) General meetings shall be convened by the Boaflirettors within six (6) months after the close of
each fiscal year.

(2) Special meetings shall be convened when necessancordance with the laws and regulations.

Article 12

Unless otherwise provided in the Company Act, tih@i@nan of Board of Directors shall preside at each
meeting of shareholders. In case that the Chaiigian leave or absence or cannot exercise his pamgr
authority for any cause, the Chairman of Board wéfors shall designate either the Vice Chairmaans

of the directors to act on his behalf in accordanith the Company Act. The shareholders’ meetirgjld¥e
conducted in accordance with the Rules and ProesdifrShareholders’ Meeting of the Company.

Article 13

A notice to convene a general meeting of shareh®lsteall be given to each shareholder no later tiiaty
(30) days prior to the scheduled meeting date. thcado convene a special meeting of shareholdet lse
given to each shareholder no later than fifteen ¢{Hys prior to the scheduled meeting date. The, gidéice
of the meeting and the causes or subjects of @isblglers’ meeting to be convened shall be indicatede
individual notice to be given to shareholders.
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Article 14

Unless otherwise provided in the Company Act, ngsmhs at a shareholders' meeting shall be addpted
majority vote of the shareholders present, whoasgmt more than one-half of the total number ofngot
shares.

Article 15
Except in the circumstances otherwise providecvusland regulations, a shareholder shall have otiegv
power in respect of each share in his/herl/its Ezése.

Article 16

If a shareholder is unable to attend a shareholdeegting, he/she/it may appoint a proxy to attend
shareholders’ meeting in his/her/its behalf by exeg a power of attorney form printed by the Compa
and stating the scope of power authorized to theypr

The proxies to be used for attendance at a shaleisbimeeting, unless otherwise provided in the gamy
Act, shall be in accordance with the Regulationsveboing the Use of Proxies for Attendance at
Shareholders’ Meetings of Public Companies promelfjay the competent authority.

Article 17

Resolutions adopted at a shareholders' meetinglshakécorded in the minutes of the meeting, wisicall

be affixed with the signature or seal of the Chaimnof the meeting and shall be distributed to all
shareholders of the company within twenty (20) dafter the close of the shareholders’ meeting in
accordance with the Company Act.

The minutes of shareholders' meeting shall recbeddate and place of the meeting, the name of the
chairman, the method of adopting resolutions, asdramary of the essential points of the proceedamgks
the results of the meeting. The minutes shall @ kersistently throughout the life of the Compaifige
attendance list bearing the signatures of sharel®laresent at the meeting and the powers of atahthe
proxies shall be kept by the Company for a mininperiod of at least one year.

However, if a lawsuit has been instituted by argreholder in accordance with the provisions of de&til89

of the Company Act, the minutes of the shareholdeeting involved shall be kept by the Companyl unt
the legal proceedings of the foregoing lawsuit Haeen concluded.

Chapter IV — Directors and Managerial Personnel

Article 18

There are eight directors of the Company, who dieklected by the shareholders’ meeting from antioag
persons with disposing capacity. The term of offi€@ director shall be three years, and a directay be
eligible for re-election. The independent directshall not be less than three in number and net tlesn
one-fifth of the total number of directors. Theatlen of directors is adopted by candidate nomamati
system. The election of independent directors andindependent directors shall be held togethet,tha
elected members of independent directors and mbependent directors shall be calculated separately.

The percentage of shareholdings of all directorallsbe in accordance with the Rules and Review
Procedures for Director and Supervisor Share OwmigiRatios at Public Companies promulgated by the
competent authority.

Article 19

The Board of Directors is composed of the entiretydirectors, in conducting business, shall act in
accordance with laws and ordinances, the Articlesnoorporation, and the resolutions adopted at the
meetings of shareholders.

Article 20

The Company has a Chairman and may have a Vicer@&aj the Board of Directors shall elect a Chairman
and/or a Vice Chairman from among the directoradcordance with the Company Act. The Chairman shall
externally represent the Company.

Article 21

Meetings of the Board of Directors shall be coneehg the Chairman of the Board of Directors, exdept
the first meeting of each term of the Board of Dioes, which shall be convened by the director who
received a ballot representing the largest numbeotes at the election of directors.

Unless otherwise provided for in the Company Acotbrer laws and ordinances, resolutions of the @oér
Directors shall be adopted by a majority of thediors at a meeting attended by a majority of thectbrs.
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Article 22

The Chairman of Board Directors shall preside &t mheetings of Board of Directors. In case that the
Chairman is on leave or absence or cannot exen@sgower and authority for any cause, the Chairofan
Board of Directors shall designate either the \@&irman or one of the directors to act on his lheéha
accordance with the Company Act. In case that actlir cannot attend the meeting for any cause
whatsoever, he/she may appoint another direct@attemd a meeting of the Board of Directors in lgs/h
behalf.

In case a meeting of the Board of Directors is eedled via visual communication network, then the
directors taking part in such a visual communicatizeeting shall be deemed to have attended thangeet
in person.

In the case of emergency, the meeting of the Bo&directors may be convened at any time. A notare
calling a meeting of the Board of Directors mayefiected by means of written, electronic transmissr
facsimile.

Article 23

The Company establishes an Audit Committee in c@mpé with Articles 14-4 of the Securities and
Exchange Act. The Audit Committee and its indepahdbrector members shall exercise the power and
authority in accordance with the provisions regagdsupervisors in the Company Act, the Securitied a
Exchange Act, other laws and regulations.

Article 24
(Deleted)

Article 25
The Company has one Chief Executive Officer (CE)e CEO is empowered by the Board of Directors,
responsible for the business and employee recruit.

Article 26
Appointment and discharge of the CEO shall be nateth by the Chairman and be decided in accordance
with the resolution of the Board of Directors.

Chapter V — Accounting

Article 27
The Company'’s fiscal year is starting from Janubamyntil December 31 of every calendar year. Thalfin
account closing shall be conducted at end of efiscgl year.

Article 28

After the final account closing of every fiscal yethe Board of Directors, in accordance with tlerpany
Act, shall submit the following reports and statetsgo a general meeting of shareholders for catifbn:
1.Business report;

2.Financial statements;

3. Surplus earning distribution or loss off-settprgposals.

Article 29

The Company is in the stage of stable growth, ctamsig the capital demand of the Company and tkb ca
inflow that the shareholders desire, while the Canyphas profit as a result of the annual final aotiog,
after the Company paid all taxes, dues and offseddcumulated losses, shall first set aside 10%uchh
profits as legal reserve, then set aside or resgrseial reserve in accordance with the laws agdlagons
requested by the competent authority. The remaismglus profits together with the un-appropriated
retained earnings of the previous years shall eilolited as shareholders’ dividends in accordavittethe
resolution of shareholders’ meeting. Cash dividesdall not be less than 10% of the total distridute
dividends. While the cash dividends per sharess than NT$0.1, the cash dividends shall be digtibin
the form of stock dividends.

Article 29-1

When the Company has profit of the current yeateast 1% or more shall be distributed as empldyees
bonuses. In case that the Company has accumulasises, a sufficient amount shall be reservedfsebits
accumulative losses in advance.
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Article 30

The whole or a part of the surplus profit distrdtle as dividends and bonuses pursuant to thedinece
Article may be distributed in the form of new isdughares, by a resolution adopted at the sharaisblde
meeting in accordance with the Company Act. Theridigion of dividends and bonuses shall be based o
the shareholders as recorded in the shareholdststrof the target date fixed by the Company.

Article 31

The remuneration for the chairman and directoradsording to the individual merit for the degree of
participation and contribution in the operationttid Company, in view of the standards of intermaticand
local industry, the Board of Directors is authodze determine the aforesaid remuneration. In tasea
shareholder or a director acts as a manageriateofor stafffemployee of the Company, he/she dimll
deemed as a general stafflemployee and be patlddaalary.

Chapter VI — Supplementation

Article 32
The organizational rules and the detailed procedure business operation of the Company shall be
separately determined by the Board of Directors.

Article 33
Any matters not provided for in these Articles wédrporation shall be governed by the Company Act.

Article 34
(Deleted)

Article 35

These Articles of Incorporation were stipulatedJaty 30, 1977. The first Amendment was made on Atigu
20, 1978, the second Amendment on June 10, 19& $hitld Amendment on September 30, 1980, the fourth
Amendment on December 31, 1980, the fifth AmendnoeniMarch 6, 1981, the sixth Amendment on June
10, 1981, the seventh Amendment on June 30, 188leighth Amendment on May 29, 1982, the ninth
Amendment on March 15, 1983, the tenth AmendmenitMary 2, 1984, the eleventh Amendment on
September 30, 1984, the twelfth Amendment on Mayl9285, the thirteenth Amendment on November 17,
1986, the fourteenth Amendment on July 29, 1988, fitteenth Amendment on December 8, 1987, the
sixteenth Amendment on April 1, 1988, the severiteAdmendment on September 24, 1988, the eighteenth
Amendment on April 17, 1989, the nineteenth Amemuinoe June 11, 1990, the twentieth Amendment on
May 17, 1991, the twenty-first Amendment on Jun&982, the twenty-second Amendment on June 8, 1993,
the twenty-third Amendment on May 23, 1994, the rtydourth Amendment on June 13, 1995, the
twenty-fifth Amendment on June 5, 1996, the twesigth Amendment on May 28, 1997, the
twenty-seventh Amendment on June 5, 1998, the tagighth Amendment on May 26, 2000, the
twenty-ninth Amendment on June 18, 2002, the #tiitiAmendment on June 14, 2005, the thirty-first
Amendment on June 20, 2006, the thirty-second Ammemd on June 28, 2007, the thirty-third Amendment
on June 18, 2010, the thirty-fourth Amendment oneJA1, 2012, the thirty-fitth Amendment on June 19,
2014, the thirty-sixth Amendment on June 17, 2QhB, thirty-seventh Amendment on June 17, 2016, the
thirty-eighth Amendment on June 15, 2017. Any ameerat to the Articles of Incorporation of the Compan
shall be in accordance with the resolution ado@te@ shareholders’ meeting, and be submitted to the
competent authority.
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List of Directors

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD.
Shareholding of All Directors

Record Datdépril 28, 2019

Shareholding While Elected Current Shareholding
Position Name Date Electeld Tvoe Shares Shareholding Tvoe Shares Shareholding Remarks
yp Ratio% yp Ratio%
Chairman Wu Yeh, Cheng Representative
Director Prasert Poongkumarr} of Charoen
Director Chu Hsiung, Lin Pokphand | ;0 13 2015 COMMON| 56 802 733 10.0004 COMMON 56 802733 10.00%4
(Taiwan) Shares Shares
Director Thong Chotirat Investment Ltd
Director Monchai Leelaharat
i . Common Common
Independent Directo Yen Sung, Li June 13, 2018 Shares 0 0.00% Shares 0 0.00%
; ; ommon Common
Independent Directo Chia Nan, Fang June 13, 201g8hares 0 0.00% Shares 0 0.00%
; Common Common
Independent Directo Tsu M. Ongg June 13, 2018 Shares 0 0.00% Shares 0 0.00%
Total 26,802,733 26,802,733

Total issued shares on June 13, 2018:

267,99GBaks

Total issued shares on April 28, 2019: 267,990 38&es

Note : The minimum required combined shareholding of méctors by law: 12,000,000 shares
26,802,733 shares

The combined shareholding of all directors on Ap8é| 2019:

CPE has established Audit Committee that minimuguired combined shareholding of all supervisorsalayis not applicable.
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