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Representation Letter 

 

In connection with the Consolidated Financial Statements of Affiliated Enterprises of CHAROEN 

POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBSIDIARIES (the “Consolidated FS of 

the Affiliates”), we represent to you that, the entities required to be included in the Consolidated FS of 

the Affiliates as of and for the year ended December 31, 2022 in accordance with the “Criteria Governing 

Preparation of Affiliation Reports, Consolidated Business Reports and Consolidated Financial 

Statements of Affiliated Enterprises” are the same as those required to be included in the Consolidated 

Financial Statements of CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND 

SUBSIDIARIES and its subsidiaries (the “Consolidated FS of the Group”) in accordance with 

International Financial Reporting Standard 10, as well as that, the information required to be disclosed 

in the Consolidated FS of Affiliates is disclosed in the Consolidated FS of the Group. Consequently, 

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBSIDIARIES does not 

prepare a separate set of Consolidated FS of Affiliates. 

 

Very truly yours, 

CHAROEN POKPHAND ENTERPRISE (TAIWAN) CO., LTD. AND SUBSIDIARIES 

By 

 

 

Cheng, Wu Yeh, Chairman 

March 13, 2023 
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     $ 311,085   1   $ 187,008   1  

      411,234   2    416,032   2  

 

 

  

  2,756   -    3,951   -  

      2,730,874   10    2,370,841   10  

      66,171   -    55,707   -  

      54,377   -    18,665   -  

      228   -    -   -  

      6,284   -    6,284   -  

      2,648,075   10    1,877,226   8  

      2,057,573   8    1,614,838   7  

      412,472   2    407,566   2  

      9,650   -    9,650   -  

      8,710,779   33    6,967,768   30  

                  

 

 

  

  2,659,785   10    2,575,015   11  

 

 

  

  94,713   -    100,160   -  

      13,789,365   52    12,471,603   54  

      366,762   1    371,480   2  

      3,155   -    3,530   -  

      502,089   2    444,841   2  

      130,607   1    121,044   -  

      136,490   1    122,031   1  

      17,682,966   67    16,209,704   70  

     $ 26,393,745   100   $ 23,177,472   100  
 



 
 

 
 

 

 
 

 

          
                

                  
     $ 4,265,097   16   $ 3,301,031   14  
      987,963   4    1,039,203   4  
 

 
  

  11,791   -    -   -  
      681,467   3    504,775   2  
      13,389   -    10,673   -  
      1,002,088   4    850,500   4  
      19,185   -    21,893   -  
      895,378   3    810,907   4  
      30,574   -    26,771   -  
      228,618   1    170,971   1  
      35,888   -    31,158   -  
      703,597   3    239,750   1  
      8,875,035   34    7,007,632   30  

                  
      7,639,663   29    7,129,750   31  
      43,046   -    29,802   -  
      308,529   1    314,024   1  
      39,708   -    103,257   1  
      8,030,946   30    7,576,833   33  
      16,905,981   64    14,584,465   63  

 
 

  
              

                  
      2,947,901   11    2,679,910   12  

                  
      6,640   -    4,666   -  

                  
      1,181,684   5    1,044,641   5  
      3,713,594   14    3,332,757   14  

                  
      1,147,149   4    1,067,118   4  
 

 
  

  8,996,968   34    8,129,092   35  
      490,796   2    463,915   2  
      9,487,764   36    8,593,007   37  
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    $ 28,959,220   100  $ 24,841,345   100 

   

 (  25,082,443 ) ( 87 ) (  21,441,119 ) ( 87) 

     3,876,777   13   3,400,226   13 

               

    (  1,151,245 ) ( 4 ) (  1,067,159 ) ( 4) 

 

 

  

(  750,752 ) ( 2 ) (  719,783 ) ( 3) 

 

 

  

 7,390   -  (  9,006 )  - 

    (  1,894,607 ) ( 6 ) (  1,795,948 ) ( 7) 

     21,509   -  (  12,738 )  - 

     2,003,679   7   1,591,540   6 
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     74,880   -   88,904   - 
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    (  147,433 ) ( 1 ) (  82,038 )  - 
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 160,418   1  (  36,291 )  - 

 

 

  

 160,418   1  (  36,291 )  - 

 
 

  
$ 115,210   1  ($ 325,316 ) ( 1) 

 
 

  
$ 1,665,384   6  $ 988,341   4 

               

    $ 1,555,380   5  $ 1,355,652   5 

    (  5,206 )  -  (  41,995 )  - 

    $ 1,550,174   5  $ 1,313,657   5 

 
 

  
           

    $ 1,669,875   6  $ 1,029,939   4 

    (  4,491 )  -  (  41,598 )  - 
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    $ 5.28  $ 4.60  
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    $ 1,928,243    $ 1,644,750  

            
            

   (  7,390 )    9,006  
     895,140     752,396  

     58,994     50,473  
     5,870     4,551  

   (  711 )  (  359 )
     147,433     82,038  
   (  66,108 )  (  82,101 )

 
  

(  1,681 )  (  127 )

 
  

(  21,509 )    12,738  

 
  

  5,447   (  280 )

 
  

(  4,392 )    3,088  
   (  201 )    -  

 
  

  11,791   (  888 )
            

            
     4,798   (  135,265 )

     1,195   (  3,951 )
   (  352,643 )  (  476,456 )

   (  10,464 )  (  55,707 )
   (  35,712 )  (  5,170 )

   (  228 )    -  
   (  769,168 )  (  560,707 )

   (  478,474 )  (  239,262 )
   (  5,043 )    37,160  

            
     176,692   (  95,303 )

     2,716     10,673  
     151,588     104,216  

   (  2,708 )    20,620  
     116,571     59,156  

     3,803     19,423  
   (  19,575 )  (  18,912 )

     1,734,274     1,135,800  
   (  331,756 )  (  442,837 )

     -     6,314  
     1,402,518     699,277  
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  -     139,541  
     -     38,284  

 
  

  -   (  999,544 )
   (  2,255,295 )  (  2,326,005 )

 
  

  11,245     6,960  
   (  1,151 )  (  4,089 )

   (  18,803 )  (  17,699 )
     711     359  

     66,108     82,101  
   (  2,197,185 )  (  3,218,745 )

            
     964,066     641,316  

 
  

(  51,240 )    439,777  
     8,758,510     7,684,250  

   (  7,784,750 )  (  5,043,250 )
   (  54,840 )  (  51,953 )

   (  143,856 )  (  80,255 )
   (  803,973 )  (  1,205,959 )

 
  

  49,000     98,000  
   (  17,628 )  (  22,022 )

 
  

  1,974     1,161  
     917,263     2,461,065  

     1,481   (  2,268 )
     124,077   (  60,671 )

     187,008     247,679  
    $ 311,085    $ 187,008   
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 0%. However, the 
Company holds more than half of the seats of the Board of Directors. Thus, the subsidiary 
was included in the consolidation. 
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 Rui Fu Foods Co., Ltd. increased its capital by cash in December 2022, and the Company 
subscribed ordinary shares proportionately to its ownership in the amount of 5,100,000 
shares, equivalent to $51,000. The registration for the changes had been completed. 
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481,762  
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1,100,676 , respectively.

al land to the Group. 
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57,580 56,639  

(16)  

 

 

 A re 23, 2022, for the 
undistributed surplus used in the issuance of 26,799 thousand ordinary shares, with par value of 
$10 per share amounting to $267,991. The resolution was approved by the Financial Supervisory 
Commission. The shares were issued on August 31, 2022 after the chairman was authorised by 
the board of directors on August 8 , 2022.The total issued shares amounted to $2,947,901 after 
the completion of capital increase, consisting of 294,790 thousand shares. 

(17)  

 

(18)  

A. 

 

The Board of Directors of the Company may, upon resolution adopted by a majority vote at its 
meeting attended by two-thirds of the total number of directors, distribute dividends and bonus, 
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or legal reserve and capital surplus, in whole or in part, in accordance with Paragraph 1 of Article 

meeting, while the proposal for appropriation shall be approved by the shareholders if dividends 
will be distributed by issuing new shares. 

 

 

 

 

 
 

 

 The ex-rights effective date for stock dividends was set on August 31, 2022. 

 
1,071,964 4
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(28)  

 

Weighted average
number of ordinary
shares outstanding Earnings per share

Amount after tax (shares in thousands) (in dollars)

Basic earnings per share
  Profit attributable to
    ordinary shareholders 1,555,380$           294,790                 5.28$                    

Diluted earnings per share

Profit from continuing
  operations attributable to
  ordinary shareholders 1,555,380$           294,790                 
Assumed conversion of all
  dilutive potential ordinary
  shares - employees
  compensation -                           296                        

Profit attributable to ordinary
  shareholders plus assumed
  conversion of all dilutive
  potential ordinary shares 1,555,380$           295,086                 5.27$                    

Weighted average
number of ordinary
shares outstanding Earnings per share

Amount after tax (shares in thousands) (in dollars)

Basic earnings per share
  Profit attributable to
    ordinary shareholders 1,355,652$           294,790                 4.60$                    

Diluted earnings per share

Profit from continuing
  operations attributable to
  ordinary shareholders 1,355,652$           294,790                 
Assumed conversion of all
  dilutive potential ordinary
  shares - employees
  compensation -                           300                        

Profit attributable to ordinary
  shareholders plus assumed
  conversion of all dilutive
  potential ordinary shares 1,355,652$           295,090                 4.59$                    

2022

2021
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purchase transactions,
technical service expenses, trademarks, the farm-member 

remuneration for joint collaboration for contractual breeding,
 

F.  transactions 
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10,840  
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92,361
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the related 
costs incurred by the Group amounted to $71,281, excluding the cost of land. 

(2)  

 
508,723  

 
1,183,985
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i. The Group operates internationally and is exposed to foreign exchange risk arising from 
various currency exposures, primarily with respect to the USD, HKD, CNY, THB, EUR, 
SGD and JPY. Foreign exchange risk arises from future commercial transactions, 
recognised assets and liabilities and net investments in foreign operations. 

ii. Management has set up a policy to require the group to manage their foreign exchange 
risk against their functional currency. 

iii. The Group has certain investments in foreign operations, whose net assets are exposed to 
foreign currency translation risk. 

iv. -
and certain subs
currency: CNY and HKD). The information on assets and liabilities denominated in 
foreign currencies whose values would be materially affected by the exchange rate 
fluctuations is as follows: 
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Note: The functional currency of certain subsidiaries belonging to the Group is HKD. 
Thus, this information has to be considered when reporting. 

v. Total exchange (loss) gain, including realised and unrealised, arising from significant 
foreign exchange variation on the monetary items held by the Group for the years ended 
December 31, 2022 and 2021 amounted to ($40,473) and $31,326, respectively. 

vi. Analysis of foreign currency market risk arising from significant foreign exchange 
variation: 
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 Effect on other
  Degree of  Effect on  comprehensive

variation profit or loss income
(Foreign currency :
  functional currency)
Financial assets

Monetary items
USD NTD 1% 12$                      -$                        
USD HKD 1% 370                      -                          
CNY HKD 1% 30                        -                          

Non-monetary items
THB HKD 1% -$                        16,871$               
THB NTD 1% -                          9,727                   

Financial liabilities
Monetary items

USD NTD 1% 5,772)($                 -$                        
EUR NTD 1% 35)(                        -                          
SGD NTD 1% 4)(                          -                          
JPY NTD 1% 2)(                          -                          

 Effect on other
  Degree of  Effect on  comprehensive

variation profit or loss income
(Foreign currency :
  functional currency)
Financial assets

Monetary items
USD NTD 1% 3$                        -$                        
THB NTD 1% -                          -                          
USD HKD 1% 31                        -                          
CNY HKD 1% 30                        -                          

Non-monetary items
THB HKD 1% -$                        16,334$               
THB NTD 1% -                          9,416                   

Financial liabilities
Monetary items

USD NTD 1% 3,240)($                 -$                        
SGD NTD 1% 14)(                        -                          
JPY NTD 1% 12)(                        -                          
EUR NTD 1% 83)(                        -                          

2022

Sensitivity analysis

2021

Sensitivity analysis
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i. The Group is exposed to equity securities price risk because of investments held by the 
Group and classified on the consolidated balance sheet as financial assets at fair value 
through other comprehensive income.  to Note 6(2). 

ii. For the Group s strategies for biological assets price risk,  to Note 6(6). 

iii.  in equity securities comprise foreign listed stocks. The prices of 
equity securities would change due to the change of the future value of investee companies.  
If the prices of these equity securities had increased/decreased by 1% with all other 
variables held constant, other equity for the years ended December 31, 2022 and 2021 
would have increased/decreased by $24,652 and $23,867, respectively, as a result of post-

tax gains/losses on equity securities classified as equity investment at fair value through 
other comprehensive income. 

 

i. ses from long-term borrowings. Borrowings issued at 
variable rates expose the Group to cash flow interest rate risk which is partially offset by 
cash and cash equivalents held at variable rates. Borrowings issued at fixed rates expose 
the Group to fair value interest rate risk. During the years ended December 31, 2022 and 
2021,  variable rate were denominated in NTD. 

ii. The Group analyses its interest rate exposure on a dynamic basis. Various scenarios are 
simulated taking into consideration refinancing, renewal of existing positions, alternative 
financing and hedging. Based on these scenarios, the Group calculates the impact on profit 
and loss of a defined interest rate shift. For each simulation, the same interest rate shift is 
used for all currencies. The scenarios run only for liabilities that represent the major 
interest-bearing positions. 

iii. For the years ended December 31, 2022 and 2021, if interest rates on NTD-denominated 
borrowings at that date had been 1% higher/lower with all other variables held constant, 
post-tax profit for the years ended December 31, 2022 and 2021, would have been $66,746 
and $58,956 lower/higher, respectively, mainly as a result of higher/lower interest expense 
on floating rate borrowings. 

  

i. Credit risk refers to the risk of financial loss to the Group arising from default by the clients 
or counterparties of financial instruments on the contract obligations. The main factor is 
the contract cash flows when counterparties could not repay in full the accounts receivable 
based on the agreed terms. 

ii. The Group manages its 
e Group is responsible for 
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managing and analysing the credit risk for each of their new clients before standard 
payment and delivery terms and conditions are offered. Internal risk control assesses the 
credit quality of the customers, taking into account their financial position, past experience 
and other factors. Individual risk limits are set based on internal or external ratings in 
accordance with limits set by the Board of Directors. The utilisation of credit limits is 
regularly monitored. 

iii. Based on 
17 days, there has been a significant increase in credit risk on that instrument since initial 
recognition. As a result, the Group should strengthen controls and make follow-up 
procedures. 

iv. The Group pays attention on specific customers whose payments were past due to confirm 
the debts and recognises the allowance for bad debts when there is a concern about default 

 

v. The Group class -performance in accordance with 
customer types. The Group applies the simplified approach using loss rate methodology 
to estimate expected credit loss impairment under the provision matrix basis. 

vi. The Group wrote-off the financial assets, which cannot be reasonably expected to be 
recovered, after initiating recourse procedures. However, the Group will continue 
executing the recourse procedures to secure their rights. For the years ended December 31, 
2022 and 2021, -off financial assets that are still under recourse 
procedures and recovered amounted to $7,699 and $1,645, respectively. 

vii. 

 

 

viii. Movements in relation to the Group applying the simplified approach to provide loss 
allowance for notes and accounts receivable are as follows: 
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7,390 
 

  

i. Cash flow forecasting is performed in the operating entities of the Group and aggregated 
 

requirements to ensure it has sufficient cash to meet operational needs. Such forecasting 
takes into 
applicable external regulatory or legal requirements. 

ii. The table below analy -derivative financial liabilities into relevant 
maturity groupings based on the remaining period at the balance sheet date to the 
contractual maturity date. The amounts disclosed in the table are the contractual 
undiscounted cash flows. 
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maturity

 

(3)  

A. Details of the fair value of the  
fair value are provided in Note 12(2) A. 

B. The different levels that the inputs to valuation techniques are used to measure fair value of 
financial and non-financial instruments have been defined as follows: 
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C. The related information on financial and non-financial instruments measured at fair value by 
level based on the nature, characteristics and risks of the assets and liabilities is as follows: 

 

  

 

 

 

 

 The  of derivative financial instruments is based on valuation model widely 
accepted by market participants, such as present value techniques and option pricing models.
Forward exchange contracts are usually valued based on the current forward exchange rate. 
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